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MEGHALAYA STATE ELECTRICITY REGULATORY COMMISSION
1% Floor (Front Block Left Wing), New Administrative Building
Lower Lachumiere, Shillong — 793001
East Kasi Hills District, Meghalaya

In the matter of@

DeterminationBbftMultiyearAggregatePRevenuelRequirement? ARR)EforBFYEL 6t oRFF YRL8RANdER

Transmission Tariff for FY 2015-16 for Transmission of power in the State of Meghalaya.l

AND

Meghalaya Power Transmission Corporation Limited® Petitionerf

(herein after referred to as MePTCL)®

Coram

Anand Kumar, Chairmanl@
ORDER

Dated: 30th March, 20150

TheRPMeghalayaPowerBTransmissionBCorporationELimitedB(hereinZafterfreferredEtolRask
MePTCL)BsERleemeddicensee@nEermsibf@ectionFl4mbAheElectricityBActF2003F hereink
afterfreferred@olasFAct),PengagedBinEthelbusinesskoftransmissionkoflelectricityinkthel
state of Meghalaya.l

AsBlperBtheldirectivellofEithe@ Commission,Bthe@MePTCLR hasEfiled@thel PetitionEfork
determinationBbfEmultiyearPAggregatelRevenuelRequirementARR)EforZcontrolperiod?
FY 16 to FY 18 and Transmission Tariff for FY 2015-16.0

In exercise of the powers vested under section 62(1) read with section 62(3) and section
6423 (a)RofEthelElectricity@ActE20032andEMSERCEMYTERegulations,F2014E hereinBafter
referred@tollasETariffIRegulations)BandBlotherlenablingBlprovisionsinBthisklbehalfEithel

Commissionl issuesl thisk orderl for approval? ofZl thel? ARRE andE determinationl@ off2

1
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TransmissionBTariff@forBFYE2015-16BforETransmissionBofElectricityRlinEthelstatellofE
Meghalaya.Bl

Tariff Regulations specify that the Transmission licensee shall file ARR and Tariff Petitionl
inBallFaspectsPalonglwithfrequisitelifeelaskspecifiedBinBlCommission’skfees,Bfineskandf
charges regulations on or before 30th November of the preceding year. Accordingly thel
MePTCLEhasiledEthePARREandET ariffzPetitionforthelrontrolZperiodRFYERRO15-16FoRF YR
2017-18 on 22.12.2014 .

Regulation 21 of the Tariff Regulations, 2014 provides for giving adequate opportunities
toalIBtaketholdersBandEeneralBpublicortmaking®uggestions/objectionsfonithelTariff
PetitionBasEmandatediunderection?b4(3)EofEthelElectricityPActPR003.BAccordinglyEthel
CommissiondirectedPMEPTCLEItsPorderkdated?R.1.15FofpublishBtheEMYTEARREForthel
controlPperiodF YRL6R oL 8BAndET ariffPetitionEFYE2015-16@nEanEabridgedFormBEasBublic
noticel in newslE papers@ havingll widell circulation® in@ thel statel inviting?
suggestions/objections on the Tariff Petition.?
Accordingly@MePTCLEhasPpublishedBthelTariffEPetitionBinktheFabridgedzFformEastpublick
noticeBnariousthewsipaperstand®helTariffEpetitionAvaskalsolplacedBnEhelvebsitefb
MePTCL. The last date of submission of suggestions/objections was fixed on 7.2.2015.1
TheCommission,EoRensure@ransparency@nhelprocesstfTariffleterminationEZand#ork
providing@properBopportunity@toRall@stake@holders@andiEgeneral@publicBformaking
suggestions/objections on the Tariff petition and for convenience of the consumers and?
generalBpublicBacross®he@tate,®Mecided®obhold®heFublicthearingBat®hefheadquartersk
offithelIstatelRIAccordinglyBlithefiCommissionEheldEpublic@hearing@atShillongklonl gth
March,2015.0
ThelproposaltofeMePTCLEwaskalsolplacedkbeforelthelstateRadvisoryPcommitteelinkitsk
meetingtheldPon20.02.2015RandR/ariousktaspectstofthelPetitionAvereltiscussedkbyRhel
committee.BTheECommissionftookPthePadvicebfFthelstateladvisoryZcommitteefonkthel
ARREandETariffEPetitiontof@MePTCLEforZthelcontrolfperiodEFYER015-16FtoRFYERO17-180
during the meeting of the committee.l
TheBCommissionZtookEZlintoBiconsiderationEthelfactsEpresentedtbyitheEMePTCLEINEltsE

PetitionBand@subsequentBvariousfilings,Bthellsuggestions/objectionsireceivedfrom?
201
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stakeholders,BconsumerBorganizations,EgeneralFpublicBandEState@AdvisoryEiCommitteel
and response of the MePTCL to those suggestions/objections.z
10.AThe Commission taking into consideration all the facts which came up during the publici
hearing and meeting of the State Advisory Committee, has approved the Multiyear ARRE
for control period FY 2015-16 to FY 2017-18 and Transmission Tariff for FY 2015-16F]
11.@The@CommissionBhaskreviewedtheldirectivestissuedBinBthelearlier@TariffElordersifork
FY 2010-11 to FY 2014-15 and noted that some of the directives are compiled and some[d
areBpartiallyBattended.EThePCommissionhasiroppedithelirectivesttompiled@vithEanda
the remaining directives are consolidated and fresh directives are added.
12.AThis order is in six chapters as detailed below:[
Chapter2 1: Introductionf
Chapter@ 2: Summary of ARR & Tariff petition for FY 2015-16 to FY 2017-182
Chapterf2 3: Public hearing processl
Chapterf2 4: Commissions Approach
Chapterf5:EAnalysisBlof@iMultiyear@ ARREforRIFYRI 16R1toRIFYRI 18FlandE determinationflof
transmission Tariff for FY 2015-16
Chapter 6:8 Open Access Changes

Chapter 7:@ Directives.l

TheBEMePDCLEshouldBEensurelimplementationBofEtheRlorderfromEthelleffectivelidateRafter
issuance of a public notice, in such a font size which is clearly visible in two daily newspapersk
having@widelkirculationBinBthelktatePwithinBalkweekBandEcompliancelofEtheEsamelshalltbel

submitted to the Commission by the MePTCL.®

ThiskorderBhalltbeleffectivefromELstBApril, ERO15EAndEF hallEremainkinEorceltillEB1sttMarch,

2016 or till the next Tariff Order of the Commission.2

(Anand Kumar)@
(Chairman)@

3@
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1. Introduction

11

1.2

Background
ThelEMeghalayaPPowerTransmissionBCorporationiLimitediherelafterfreferrediolask
MePTCLREbrZPetitioner)thasiledEitsEPetitionPonkR2.12.2014RunderFectionE6 2Ebfthel
Electricity@ActPR003,FreadwithEMeghalayalStatelElectricity?PRegulatory@Commissionf
(MYT)ERegulations,F2014EforRdeterminationPbfEAggregatefRevenuelRequirementand?
determination of Transmission Tariff for FY 2015-16.2

The Commission has admitted the Petition on 02.01.2015.2

Meghalaya Power Transmission Corporation Limited
ThellGovernmentBofeMeghalayaunbundledfandirestructuredithe@MeghalayalState
Electricity® Board® withl effectl fromf 31stll March,? 2010R intoR thel Generation,
Transmission® and@ Distribution? businesses.BTheRlerstwhile@MeghalayaliState
Electricity Board was unbundled into four successor entities, viz,

Generation:B Meghalaya Power Generation Corporation Ltd (MePGCL)
Transmission:EMeghalaya Power Transmission Corporation Ltd (MePTCL)
Distribution:®@ Meghalaya Power Distribution Corporation Ltd (MePDCL)

Meghalaya Energy Corporation Limited (MeECL) a holding company.

TheGovernment@®fMeghalayalssuedEfurtherthotificationfBonFl6thBeptember, 2013
notifyingfthelreviseditatementlbfZassetstandBliabilitiesFasPonllstPApril, FRO10Fokbe

vested in Meghalaya Energy Corporation Limited.

AsPperPthelsaidnotificationlissuedtbyrtheFGovernmentflofZMeghalayalialfseparate
corporation“MeghalayaBPowerlTransmissionECorporationELimited”E(MePTCL)REwas

incorporated for undertaking Transmission Business.

4R
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1.4

Meghalaya State Electricity Regulatory Commission

MeghalayaBStatelElectricity?ZRegulatory@CommissionBl(hereRinRlafterreferreditoRask
“MSERC”EortheECommission)EisEankEindependentistatutoryfbodyRconstitutedunder?
theBprovisionskEbflthelElectricityfRegulatory@ommissionZ ERC)EAct,Z1998,EvhichEvasl
superseded by Electricity Act (EA), 2003. The Commission is vested with the authority
of¥egulatinghe@®ower sector indhe@tatelnterflia includingetermination@®fAariff?

for electricity consumers.2

Admission of the Petition and Public hearing process

ThelMePTCLEhasklsubmittedBithelicurrent@PetitionBiforfideterminationZof@Multiyearf
AggregatelflRevenuelRequirementl(ARR)AforEcontrol@periodB FYR 16EtoRFY18EandE
determinationBofEtariffEfor@FYE2015-16.ETheEiCommissionEundertookBtheltechnical?

validation of the Petition and admitted the Petition on 02.01.2015.2

InEaccordancelvithBection@b4RbfthelElectricityRAct,FR003,EtheECommissioniirected?
thell MePTCLE toll publish thel application in abridged® form tol ensurel public
participation. The public notice, inviting objections/suggestions from its stakeholders
onltheFARREPetitionEFiledEbylit,BvasEpublishedBinfthelfollowingPhewskpaperstonkthel

dates noted against each.

S.No Name of paper Language | Date of Publication
1@ The ShillongfTimeskl English® 07.01.2015R
2681 U Mawphorf Khasil 07.01.2015R
3@ [Chitylli® Jaintial@ 07.01.2015R
4R |SalantiniBaneral@ Garol 07.01.2015(

ThelPetitionerfhaskalsolplacedFthelpublicBnoticeFandEthelPetitionBonkthelwebsitel
(www.meecl.nic.in)@forlinvitingBlobjectionsBlandBsuggestionsklonllitsE Petition.EThel
interested parties/stakeholders were asked to fill their objections/suggestions on thel
Petition® onl or@ before@ 07.02.2015.2 MePTCL/2 Commission received? somel

objections/suggestionsEfromBEConsumers/consumerorganisations.ETheECommissionk

5@
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examined®helbbjections/suggestionseceivedfandXixedEhelfateForFpublicthearing
on MePTCL’s petition®o be held®n 09.03.2015.&ommunication@vas also sent@o thel
objectorsPtolRtakelpartBinBtheFpublichearinglprocesstforfpresentingftheirviewsEink
persontbeforethePCommission.EThelPublicthearing@vasktonductedatPCommission’sk
officeRinEShillongRasklscheduled.BTheBlCommissionEalsoheld@meetingBwithBEstatel

Advisory committee on 20.02.2015, Proceeding of the meeting are given annexure |2

TheBPhamesBEbfconsumers/consumeriorganisationsthoselfiledPtheirfobjectionsEand?
thel objectorsk whol participated® inl@ thel@ public® hearingl for@ presentingl theirl

objections are given in the Annexure Il

AhortPhotelonkthelPmainkissuestraisedkbylthelbbjectorstinEthelwnrittenBubmissions
andBalsoBinEhelpublicthearingkhlongBvithEresponselbfEMePTCLEANdEtheECommissionl

views on the response are briefly given in chapter-3.2

6
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2. Summary of Multi Year ARR and Tariff Petition for control

period FY 16 to FY18

2.1

Aggregate Revenue Requirement (ARR) for Control Period FY 16 to FY 18
TheBMeghalayaPowerEDistributionBCompanyELimited?(MePTCL)ZhasEBsubmittedEthel
PetitionRonkR2-12-2014FseekingfapprovalforAggregatePRevenuelRequirementforf
controlPperiodFYEL6AORFYEL8RANndEDeterminationE T ransmissiontrarifforEFYER015-

16.2TheEMePTCLEhasEprojectedithelrevenuelrequirementorfthelfcontrolFperiodas

under:R
Table 2.1: Annual Transmission Charges
(Rs. Cr)

Sl. Particulars FY2014-15 | FY2015-16 | FY2016-17 | FY2017-18
No (Estimated) | (Projected) | (Projected) | (Projected)
1@ |Return onEquity (RoE)& 44,310 51.71C 57.320) 59.250
20 [Interest®n Loan capitall 10.230 31.490 43.350] 47.350
3@ [Operation® andl Maintenance71.580 77.68 80.220 83.04
47 (Interest@®n Working Capital@  4.970 6.160] 7.21[7 7.880
5@ |Depreciation as may@ellowedidl8.727 23.700 31.460) 37.050
6k [Taxes onncome - - - -
7 JAnnualficenseeel 0.03F 0.03 0.03F 0.03E]
8 |SLDC Chargesh 0.860 1.310 1.660 1.860
9@ [TotalBAnnual Expenditurel 150.700 192.090 221.240 236.460
10@|Less: SLDC ARR 1.720) 2.620 3.320 3.730
11R|Less: Other Income 6.240 6.24 6.240 6.240

Netl Annual@@ Revenue|142.750 183.230 211.690C 226.500

The applicant, humbly prays to the Hon’ble Commission to pass appropriate orders on

the following:

Approval of Business Plan for the Control Period of FY 2015-16 to FY 2017-180
ApprovalebfBNetBARREEMounting®o@Rs. 183.23 Cr forFYE2015-16EasFproposedinEhisk
Petition.B

Approval?bfBNetBARREAMounting®o@Rs. 211.69 Cr forFYE016-17asEFproposedAnEhisk
Petition.B

ApprovalbfBNetBARREAmMounting®oRs. 226.50 Cr forFYE2017-18kasEFproposedanEhisk
70
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Petition.B

To pass such@rders, as Hon’ble@Commission may deem fit and proper and necessary
in view of the facts and circumstances of the case.l
TollcondonellanyRlinadvertentflomissions,BlerrorsB&EshortcomingslandRlipermitlithel
applicant@toPadd/change/modify/alterBthisEfilingPandEimakelfurthersubmissionsask

required.l

8@
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3. Summary of Objections, Response of MePTCL and
Commission’s Observation

TheEommissionkhaskreceivedionlyonelbbjectionPofBARREANdRariffEproposalzof@MePTCL.ANE
addition®olthis,the@ommissionkthaskalsofeceivedBomeFuggestionsFrromiEthememberskbfl
thePAdvisoryPCommittee.EThePCommissionthaskhlsolfideliberatedRonthePARREINEtheRpublick
hearing.BInEthiskchapterftheECommissionkiskEgivingBtheldetailsEofEthellobjectionskraisedibyl)
industriesassociation,EmembersklofEitheBadvisoryflcommitteellandBithelresponsesklofEithel

transmission licensee.?

Byrnihat Industries Association (BIA)
BIAEhasEfiledRon(06.02.2015ECitsFobjectionfinBrespectRofBARREofEMePTCLEWhichEarelbeingk

discussed below:

NO TRUING UP APPLICATION FILED

1.8 BIABhasEraisedRlobjection@thatZMePTCLEhasknotEfiledEtruelupllapplicationaskperkithel
requirementbffthelregulations.BFYERO15-16LisEthelirstFyeartofthePcontrolZperiod?andr
MePTCLBughtofhaveiled&heRruingRupipetition@ilIFYE2014- 15k rRatAeastRillFYER013-
14BhlongkwithBitsEaccounts?(provisionalforfinal).2WhilelfilingthelRpetitionZFforZARREANdE
tariffelifor@Financial@lYear?2015 - 16Fonwards,ZIMePTCLEoughtltollplacel beforellthel
CommissionthePactualifinancialsEorEFYER014 - 15BvhichBwill®enablefthe@ommissionftol
trueRuplthelfinancialsEof@thefyear2014 - 15Fandiassesskcorrectly@thelrevenuel
requirementsflofEithellyear2015 - 16EbeforellproceedingfitoBldeterminelithellrevenuel
requirements and tariff for the year 2015 - 16.3

2.0 As at present the actual figures / values of 2014 - 15 are known to MePTCL, and MePTCLZ
shouldZclaimBthelrevenuelrequirementsibasedBonithefactualsBofZthelpreviouskyears?
insteadBbfBatthighlyBinflated,Farbitrary,BandRestimatedBevelsEandBwvithEtheFolelbbjectivel
of unduly increasing the revenue requirements and consequent tariff to be charged from@

the consumers.2

o
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3.2 BIABsubmittedthatPthelfconsumerskEcannotfbearanylfurtherincreaselfinRariffeandewil Iz
haveltoBshutBldownRifEsuchfincreasefaskisoughtbyRMePTCLEisBgranted.BInkfact,Bthel
Commission ought to first true up the financials of MePTCL for all the previous years.&

OBJECTIONS TO BUSINESS PLAN

4.3 BIABubmitted®hathePMePTCLEhasEhotBeivenanytmeaningfulplankas@tstbusinessiplan.i
MePTCLEhasEmerelyealtAvithBandElaboratediponheBpower@cenario@nEthelountry,k
whichBhasBnolrelevanceltolRithe@businessBplanBwhichEneedsitollbellprovidedibykithel
Petitioner for the State of Meghalaya.®

5.8 MePTCL in its petition has stated that it has added significant network assets in the past@
few®earsForBustainable@rowth.lHoweverbhoRletailsthavetbeeniPprovided,thorhaveihel
PetitionerfdealtBwithForprovidedithelfdetailskofEthebenefitfthatzhasFaccrueditolthel
consumersBinBthelistateflof@MeghalayallonBlaccountRlofEithelicapacity@additionBbyEthel
Petitioner.EOnEthelbtherfhand,EthelPetitionerhasthotlonlyFsoughtalhighklossklevelRbfl
5.51%fortheransmissionfhetworkkbuthaskalsoFoughtfrontinuancelofEthefsamellossk
levelEfortheEMYTeperiodiBvithoutBanyBreduction.EThisAsAvhenhelPetitionerthasBoughtl
substantial capital expenditure, which is absurd.:

6.2 BIABubmitted®hat®hePpurpose@fEhelusinessiplan@obeiledibyRhePetitionerfvas@ol
enablelflasubstantivellplanfonkhowlithelIPetitionerfproposestitoficonductllitstbusiness,?
ensurelgrowth,BsecurelPanddependablelsystemPandBsufficientfrapacityftolraterolthel
requirementskbftheftonsumersiinftheBtatebffMeghalaya.ZNonelbftheseldetailsthavel
been provided by the Petitioner.B

7.2 MePTCLEhaskalsoBproposedmost®ftheffundinghrough@ubsidiestandBgrants,thoweverf
at the same time also claiming substantial interest and finance charges, depreciation etc.l
[tRisBsubmittedRthatfthe@wvell-settledBprinciplelbffregulatorylitariffdeterminationisEthat
thereltankbekhoBervicingoftheltapitalostBFunded®hroughBoanskand@rantsiincludingf
depreciation,BnterestifbnAoan,FeturnBnlequityBetcanktbe@rovided.ErhefPetitionerthasl
notBevenisoughttoldistinguishBbetweenlthelhssetsEtobbelfundedithroughfequityFand?
loans and those through loans and grants.i

8.8 MePTCLEhasEalsoBoughtRarerythighktostPbfFaboutRs. .28 roreskfortboundarykmeteringl

scheme,FforAvhichEholetailsPhavelbeenkprovided.BnEfactEforfbnechemeforinterfacel
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metering for@vhich@heEPRAs yet tolbelprepared, thePetitioner haslaimed the@ost@bfE
Rs. 21 crores, which is by no means reasonable. This is only the cost of providing meters,&
which is very high.B

9.2 MePTCLEhaskhotlgivenRanylcostfbenefitPanalysistofFthelfuturePexpenditurestprogram,
funding plan and the assets to be commissioned. In a regulatory setup, where only thosel
costsBandiExpenses@vhichibenefittheonsumerstitAargeanibelassedbnB@nEhelariff,z
thel Petitionerl haslk notfl provided® anyl details? off2 thel assetsk tol bel planned? and®
commissioned, the funding details and the benefit to the consumers at large.®

10. FinallyEBIABsubmittedithattheECommissionZshouldErequireEMePTCLE oRprovidethelful I
detailsEofEthelbusinessEplan,EthellcostibenefitBanalysisBandBensurelreasonability@andE

prudence in the prospective plans.z

OBIJECTIONS TO THE ANNUAL REVENUE REQUIREMETNS FOR THE MYT PERIOD

GROSS FIXED ASSETSE

11. MePTCLEhas soughtForEeryFubstantialdncrease@n@hefGross Fixed Assetstby@ncurringl?
capital@®xpenditure.fThepeningBGrossFixedEAssetsastbn1/04/2013kbfkhePetitionerk
istbnly®Rs.?63.37&rores.BAsEagainstXhis,helfPetitionerthas@oughtEfortanEadditionFofRs.k
159.10kcroreskforthefyearf012-13kitself,Ftakingfthe@GrosskFixedRPAssetsttolRs.FR22.4 70
croreskatthelPendEofER 012621 3. FInkfact,BaskpertthelfilingsEmadelbythelPetitioner,Fthel
GrossFixedBAssetsBAsFoughtitotbelincreased®romiRs.®H3.37FroresfrromER012—-13FoRs.
768.27 crores by the year 2017& 18 which is about 13 times. It is for this reason that thel@
PetitionerPhasthotBgivenkanylletailsBvhatsoeverfthelRactualimplementationmadelbyl
thelIPetitioner@forthellpreviousklyears,BthellactuallGrossEFixedBAssetskwhichEcankbel
ascertained@n@Ehelruingipiprocess,khetbenefits@hatEhccrueotheonsumerstatdargel
and then seeking any increase in the Gross Fixed Assets.[

12. ThelfilingsBmadelbythelPetitionerialsofothotllarify@vhetherhelincreasenhe@srossk
FixedBAssetsistbeingBoughtlafterfhelfassetftommissionedrbrBimplyEbasedonithelfact?
thatBexpenditurelistlikelyPtolbelincurred.ETheliGrossEFixedPAssetsforthelfpurposestofl

regulatoryRitariffildeterminationcanatRallZbellconsideredRlonlyflafterthellassetsarel
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13.

commissionedandthenBapplyingBprudenceRakelonBuchBexpenditurefincurredandithel
assets commissioned.?

BIABubmitted®hatheFCommissionEhouldthotEallowBanyAncrease@n@srossEFixedEAssets?)
whatsoeverftillzsuchZimeZthelPetitionerZprovidesitheldetailstbfthelactualPexpenditurel
incurredBinhelpast,EhelbenefitsBpassedtoniolfthefonsumerskatBargeandBestablishingl
thelfreasonablenessoffthelexpenditurefincurredandithelprojectionsmadelforfuturel

expenditure to be incurred.

RETURN ON EQUITY

14.

MePTCLBhaslaimediEzRotal@Equitytbasetforheear 01532 6B fRs.B65.44@roresEandeR
withFurtherZdditionBfRs.Fl46.35&Xroresthasonsideredotal@eturnBnRRquitytatEhel
rate®f 14%@f Rs.B1.71Rrores. It is submitted that theBprojections and®he claims madel
by the Petitioner on this account are perverse and absurd. Firstly most of the funding for
thePetitioner is fromBrants andXontributionsmadelandholctual@Equity@s@ncurredibyl
thelPetitioner.EBIABsubmittedithatthefuestionofEallowingBreturnEonkequityBonkEsuch

funding made through grants and contributions does not arise.l

INTEREST AND FINANCE CHARGES

15.

16.

Even@wvithregardo®helnterestBandEinancehargesfnBoaniapital,hePetitionerthask
not even sought to justify or provide the details of the loans corresponding to the capital?
assetsBandXapitalE®Expenditure@ncurred.AtAskhotEhatBmerelytbecausela@oaniBsEakeniyl
the Petitioner, the same is to be serviced in the form of interest and finance charges.?

The interest and finance charges is allowed only on the loans taken for capital assets and®
shown to have been incurred corresponding to such assets. ThePetitioner has notigivenl
any such details. In factBas per the@ormat filed by@he Petitioner,®he loansEare shownol
belktatelPgovernmentfandBcentralZgovernmentloans.BltkisEhotlclearasktolwhichEloansk
thesellcorrespondBtoRlandEwhichBlcapitalBassetstldoRtheyirelatelito.ATherellisFalsolnoR
repayment@chedule@hownfortheltentral@lovernmentloans,Even®houghZhelinterest?

athelratefB.65%AsElaimedBagainst@Buch@oans.fTherefsthoXlarity@nhelilingsBnadel

121



MePTCL —Tariff Order for Control Period FY 2015-16 to FY 2017-18

17.

and@tEppears@Ehat@heBamelsnlyRoEamouflage®he@ErantstandBubsidies@®provided®ol
be Petitioner as loans and seek interest and finance charges on the same.

BIABubmittedthat®helinvestmentiplanfiledibyEhelPetitionerZasEalparttbfthelpetition
itselfZshowskholloanskbeingftakenFandEhelfundingfonlyEbykvaykofEapitaltsubsidieskink
grants.BThereltankbelhoRjuestionBofBervicingtheseFErantstand@ubsidiesBinhelformEbf
interestflandBfinancelicharges.BBIARsubmittedEthatftherelicanbelinofquestionFlofEthel
PetitionerkbeinglfhllowedBinterestfandEinancelthargestbnkloans,BvithoutfthelPetitionerk
justifyingheBZource®bfFunding,@hekhatureBfheloans@aken,®@heepaymentBchedule,l
the interest rate that is applicable and the capital assets corresponding to which the loani

has been taken and capital expenditure incurred.i

OPERATION AND MAINTENANCE EXPENSES

18.

19.

20.

BIABubmittedhatfthelfilingsEmadelbythelPetitionerfPonhisEaccountiskalsolincorrect.l
Firstly, in terms of the MYT Regulations of the Hon’ble Commission, the Petitioner oughtZ
tolfileRhePhormsEforBD&MEexpensestbnhelbasiskoftircuittkilometrestbfransmissionl
lines,BtransformationBcapacityZandZhumberfoffbayskinEsubstationsEforapprovalEofEthel
Hon’bleECommission.ENoBuchexercisefhastbeenlindertakenkbylthePetitioner,BEvhich@EsE
contrary@®o@®heindingRegulations.AnEheEhbsence®thebove,Eheretantbetholtlaimi
madellbykithelPetitioner@forllincreasellinBithe@OperationklandBMaintenancellExpenses.?l
Further,BevenithelestimatesfprovidedibylPPetitionerZarelperverse.BWithEregarditoRthel
employeeslost,EthelPetitionerfhastmerelyestimatedithePemployeestrosttforthelyear
2014 — 15 at Rs. 41.58 crores with increases provided for each year. This is as against thel
employeesProstPdetailsEprovidedibyRthelPetitionerfitselfforthelyear2 012321 3RatERS.
16.09 crores and for the year 2013 — 14 at Rs. 17.17 crores.[

There is no justification whatsoever provided for increasing the employees cost manifold
from Rs. 17.17 crores for the year 2013 — 14 to Rs. 41.58 crore for the year 2014 — 15.7
EvenBvithFregardiolrepairZandtmaintenanceltost,fthelPetitionerfhasEoughtoltlaimPEak
very substantial increase.lThis is particularly for the year 20153 16. As against the repairl

andBmaintenancelcostRofERs.E3.24RcroresEFforthellyear?2013R-214,BthePetitionerZhas
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soughtoltlaimithelrepairBandEnaintenancelostPofRs.BV .07k roresForithe®earf2 01533
16, which is more than double. There is no justification for the same.?

21. Even with regard to the administrative and general expenses, the increase sought by thel
Petitioner is phenomenal. As against the cost of Rs. 4.80 crores for the year 20123 13 asl
providedibyBthelPetitionerBitself,ZthelPetitionerhasEsoughtltoliclaimEals umEofERs.ER 62
crores for the year 20143 15, Rs. 26.78 crores for the year 2015 — 16 and even higher forl

the other years. The increased sought is about 6 times from the year 2012 — 1373

DEPRECIATION

22. The claim for depreciation made by the Petitioner is very high and is perverse. The claimf
fordepreciationBisEdirectlyfrelateditofthelcapitalPexpenditurelallowedEandralsoltolthel
assetsFactuallyBputlintoRuselbykthelPetitioner.EWithoutFanyfdetailsBoffthelfsamelfand?
withoutBprovidingEortheactualsEorEhelpreviousteriodzandilingEaruingRupietition,

there is no justification for claiming any additional depreciation.Z

TRANSMISSION LOSS

23. ThellossklevelsElaimBbyFthelPetitionerBforintrastateftransmissionsystemEBisEateb.51%.k
ThereRAsBhoRustificationForFuchthighBossesthadXheEransmissiondevel,RheFamefbughtf
toBbePmuchBower.BFurther,ZhefPetitionerhasthot@venkprovidedEforany@ossireductionl
trajectoryBandihasikeptEhellossklevelsEatEaRonstantllevellbfEb.514.ET hiskEisBvhenihel
Petitionerfhasilaimed@ubstantialzadditionalktapital®expenditurefandthaskinEfact@oughtl
to increase the gross fixed assets by about 13 times from Rs. 63 crores to more than 7002

crores.f

MePTCL Response

NO TRUING UP APPLICATION FILED

1.2 MePTCLEresponded®idelitsAetterfiatedE25.02.2015khatheBtate@sovernmentidelits?
Notification® dated® 31.03.2012F amended theld transfer schemesE w.e.f.2101.04.2012.7
Accordingly,BitheRlaccounts@ifor@FYE2012-13RwillElbelRlsegregatediforeachRlutility.BThel

accountsBFYRR012-13karelbeingPaudited.BAfterompletionEbfEaccountsEforFYER012-130
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MeECLRAWwillAindertaketheBFprocesstbftaccountsEfor@FYER013-14.Frherefore,Bhoruellpkofl
FYR2013-14Bwask submitted?alongR withE theRl MYTE petition.2lHowever,ZIMePTCLE haskl
submittedithelhctualFigurestoffexpensesFandirevenuelforfFYER014-156 orFEhelfirstthinel

months.z

OBIJECTIONS TO BUSINESS PLAN

1.6 MePTCLBsubmittedBithatBthellapplicationBfiledEbythemBhaskbeenkinkaccordanceliwith
MSERCE MultikYearCTariff)ZRegulations,t2014.EMePTCLBubmittedithatBvhileBmakingtthel
businesskblanheythaveltakenEankoverall&iewlbnEtheFuturelprojectionstalonglwithiEthel
estimated works to be carried out in the future. MePTCL mentioned that keeping in viewl
the power scenario of the country the transmission network is required to be expanded.®
MePTCLEsubmittedithatthelrevisedirapitalfexpenditureandBitsEfundingiforthelentirel
controlBperiod&hasfalreadybeenBsubmitteditolRthefiCommission.ESimilarly,EtheyEhavel
mentionedi@hatheRtosttbfFeplacementBbEnetering@ncludesthe@netering@nstrumentsk

of the same accuracy class of the meters.Z

OBIJECTIONS TO THE ANNUAL REVENUE REQUIREMETNS FOR THE MYT PERIOD

GROSS FIXED ASSETS

1.2 MePTCLRlaimedRhatEBIAGasEvrongly@nentioned®hef®peningfG FARtRS.63.6 7@ roresiEsk
on01.04.2013RthisEpertainsitoflopeningflvaluellasklonli01.04.2012.AThellcapitalizationl
expectediuring®heR/earfistbasedbnBtompletionBbfEransmissionBvorkBduringheearl
andFhencelitfisPhddedrintheEGFA.EThelproposedEtransmissionBhetworkEwillEbelforthel
benefitBlofEitheficonsumersklandBreducelithelllossesBlinEtheRlongfirun.ZMePTCLEfurther
submitted@®hat@ncrease@niGFAGsBbasedBn@rojected@Expenditureoearried®utEndE
expectedBcompletionBof@EvorkBInEakparticularfyear.BThelktapitalFexpenditurelprojectedrisk
forEhelpurposeibfthetworkBaugumentationBandBystemBtrengthening@vhichBwillAnRurnf
beneficial to the consumer. Any change in the assets addition can be trued up in future.l

2.0 TheBprojectionsEmadelforkapitalPexpenditureBhalltbeFakenfnEtheluplftoming@/earsiol
avoid overloading ofthe network. MePTCL submitted®hat projected capital expenditurel

should not be linked to the capital expenditure carried out in previous year.z
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RETURN ON EQUITY

1.6 MePTCLEsubmittedEthatthelactualtbaseFandRequityFadditionBprojectedBforkthelentirel
controlBperiodBisBinRlineRwithEtarifferegulations.ZMePTCLEhasEconsideredBeitherFactuall
equityPorB0%EbfEthelfactualcostwhicheverkistlowerfandBprojectedBreturnBonkequity.?
MePTCLEhasBalsolnotEiconsidered@fundingBfromEgrantorficonsumersicontributionifor

projection return on equity.

INTEREST ON LOAN

2.2 MePTCL has provided the funding system for the entire control period in the investmentf
plantZformats.BThekinterestBonkloanfprojectedfbyMePTCLEIsEonkthelbasisBofEfundingf
patternFandithelloansEtoRbeldrawniBfromBdifferentEfinancialfinstitutions.ZMePTCLEhask
claimed®ervicingkofBsuchBoansitotbeldrawnkinEfuture.EMePTCLEhasEubmittedEhatlthel
interestBratellconsiderediforloantistbasedBonkactualfinterestBonthatfparticularfloan.?
MePTCLEfurtherBsubmittedithatlrevisedEformatsEwhichBincludestloaniEwiselschedulelbfl
drawal and repayment for each year.(

3.2 ThelinterestlrateltonsideredBforPrentralZgovernmentlloansEforFYER012-13kisFbasedonl
actualBinterestlbaidkuringBprevious@ears.fTheepaymentisthotfronsiderediuringlthel
control period since there is a moratorium period of three years. While claiming interest

they have followed the regulations.?

O & M EXPENSES

4.2 MePTCLEsubmittedithatEforEproposinghormsiforPORREMPEeXxpenseskertainkinformationf
likeBtircuitkms,Eransformationkrapacity,EZhumberibfEbase,Fetctshallzbelrequired.BSincel
segregationfforhelpastiistbeingflonehelfinalizationEofORREMEhormsEhalltakeFBomel
time.(

5.8 MePTCLEhasBubmitted®hatfueoltypographicalErrorheostibfAeavel®ncashment@nk
thellemployeeslicostlshallEbelirevisedBfromERs.25kcrorestolIRs.0.25Fcrores.ZIMePTCLE
submitted the revised employees cost as Rs.19.07 crores.[

6.2 RERMExpendituredsi@rojected®nthigherBidetastompared@EoF YE2013-14AndF Y2014~

15kdueltoRadditionalPoneltimelliabilityPoffextensivelrepairoftransmissionklinesBwhichi
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werelbadlyRlamagedrdueltofloodsEinEsarolfHillsEINEFYER014-15.EThelestimatediostEFor
repairs due to flood is Rs.2.71 crores.[

7.8 ARREGRexpensesthastbeenlincreasedtbecauselbfftertainBapportionmentfPofBORREMELost, )
depreciationfandBinteresttbfhelholdingtompanylintofthePARREGEhead .l hiskthaskedEt ol
significantBIincreaselInFARREGEEost.BEThisBapproachkhasEbeenadoptedEorpreparationofl

account in subsequent years.z

DEPRECIATION

8.0 Depreciation calculation is done as per the regulations for the entire control period. Thel
asset wise depreciation rates has already been given in the formats of the petition.&

9.0 ThelhssetsBregisterskistplannedtofbelfundertakenkaftertsegregationtofthelaccountskofl

MeECL and its subsidiaries.?

TRANSMISSION LOSSES

10. MePTCLBubmittedhattbasedPonthelinternalPauditftonductedibyenergyEmanagementl
cellEthefaverageltransmissionklossesiforthefperiodZNovemberf2013EtoOctoberf2014R
havellbeen@determinedBatlthelratelof5.1%.0MePTCLEfurther@BsubmittedBthatBafter?
implementationf offl capitalzlexpenditurel forf metering,Z networkZaugumentationand?
systemBstrengtheningftheyBwillEbelinEpositionFtoBdeterminelthelexactlosses.BFinallyE
MePTCLGhas requested the@ommission®okallowheostias submitted inRhe@etitionkask

it is legitimate.l

Advisory Committee meeting

11. The@ommissionGhasialso@onsulted@he@nembersBbBadvisory@ommittee®n20.02.2015.2
TheECommissionexplainedfthelstatutoryfrequirementstobeladheredtbylthellicenseesk
and@®enerating@ompanies.fThe@ommissionthasExplained@he@mportant@ssuesi@elatingl
withBthePARRsEforFYRR015-16BwhichEhavelitsEbearingflonEtheliconsumer’sBitariff.2ZThel
ChairmanBinvited@suggestionsBwithEregarditolpresentlpetitionBfromiEhePmembers.EThel
CommissionhasPalsolbriefedPthePimembersFaboutthelfilingRofPtransmission,Ewheeling?
chargesBlandBicrossisubsidy@surchargestbyltransmissionand@distributionlicenseesfork

2015-16.ETheBissuesEwhichBEwerelpresentedibeforelthe@membersEareRATEECEIosses, )
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12.

13.

powerlavailability@n®heBbtate,BusinessBplanForthext®hree®ears,BtatustbAnvestmentsk
inkhe Stateland commissioning®f the projects. Thehairman has shownbhis concern onf
theBlpresentBlevelRofRlossesRinEthelStateBwhich@havellbearingflonBthelRtariffRlofEithel
consumers.AtAvas@eliberateddn@helneeting®hatheXontrolf®bnEhelossesAsEmustEZndE
theEommissionEhouldzhotRallowkthellicenseeloverPandkaboveltheltargetstFixedtbylkthel
CommissionBinGitsZearlierforders.ETheECommissionhaskalsoBshownlitsEeoncernthatfthel
licensee’s statement of accounts after 2011-12 aretillfinauditedEnd thelnlyEaccountsk
audited by statutory auditors at the moment is for FY 2011-12.3

The Chairman invited suggestions from the participants on the ARR. Members offzthel
advisoryftommitteethavelinvitedBCommission’sEattentionBPonEthelextentfbfosses@nihel
distribution®ystem@nZheBtateBandBubmitted@oEheommissionEhat®he@rajectory@ X
lossesfixedEbyREthePCommissionBinEitsEearlierforderZhouldkbeadherediwith.FZHowever,
theyFhavelholbbjectionollicensee’sEproposalEforreducingtthelpresenttlossesktbyD.5%k
eachear.mMembersiplaced®heir@iewsEolncorporate@oltage@vise@ostB B upplyZHoask
to facilitate open access at different voltages.&
MembersthavelgivenlitheirfobjectionsBPonithelpresentitatuskofftheFauditedRaccountsiink
MeECL and suggested that the licensee should complete their accounts. Members of thel
advisoryPcommitteePhavelshownBtheirfroncernediaboutlfthelhighPemployeeskostFandr?
suggested®hatEherefshouldEbelimprovementBinEthelefficiency.BFurther,BtheyFrequiredd
the@lCommissiontolldirectEthellicenseelltolRlgoforRalistudyRlonklpresent@mankipowerf
utilization,B placementBoff correctBmaniaticorrectplacel andiEstandardnormative.l
MembersEofthefadvisoryBlcommitteelhasksubmittedthatthePCommissionEmaykallows
licenseesBthellreasonableRemployeesticostRlandRrequired@MeECLEtoRusellitsElexisting?

manpower efficiently without wasting money for imprudent expenditures.?

PUBLIC HEARING

14.

ThelBlCommissionBheldEpublicthearingfonfl09.03.2015FaftergivingBlpriorinoticeskinkthel
newspapers.tDuringfhelfhearingftheBCommissionkexplainedEhelsalientFeaturestbfEhel
MYT and@elatedB@ssues toft. TheEommissionthasEhownlhis concerned that®he audited?

recordsiarelequired®ofbeiledForalidationsBftheXevenueBandExpendituresEbBMYTE
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15.

16.

17.

period. During the hearing MeECL the holding companyBlsubmitted that the accounts for
FYER012-13Raretompletediandithe@Btate@overnment@skintheFprocesstbftpublishing@tsk
transferchemes#or@egregated®ntitiesveryBoon.ZThefCommissionBrequired@eECLRAoOR
submit the status of accounts and its audit including the Government Notification in thisl
regard within a week’s time.R

During®he hearing, Byrnihat IndustriesBAssociation, has raised numbers of objections@®nf
the ARR of transmission. BIA objected to non filing of truing up petition for the period upl
toPR013-14.BTheyRexpressedEthatPwithoutBtruingPuplofEreviouskyearkittwouldzZnotlbel
reasonable to decide the ARR of MYT as per Commission’s regulations. BIA objected and@
requiredithelldetailsFofEprojectionsBlofladditionalficapital@expendituresBinEthellcontrol?
periodfandisoughtjustificationEforFaddinglveryhighFamountofilcapitalfassetstinkthel
control period, they required the cost benefit analysis of additional assets to be added inl
the transmissionBystem.BlADbjected to allow the@lepreciationBnEhelhssets which arel
notBcompletedisolfarkbutlarelfprojectedRinEthePARR.ETheyRalsoldemandedBEthatFassetsk!
created@withBgrantsRlorEthellportionEoflassetskicreatedoutofigrantBshouldEnotibel
considerediforfanyexpenditurellikeFdepreciation,Binterestandequity.ETheythadEgivenk
decisionsEEAPTELANRheBnatterfPowerfGridhat®epreciation@houldkhotelhllowedE
on assets created by grants.l
BlARaisedEhn@bjectionBbnEhe@nterestBpartBtheFARREANdZoughtetailstbfEepaymentl
schedule@®n®he@oans@aken@okfar.k Similarly,EheyfhavelraisedzankbbjectionForZanFDRE]
MxostBprojected@n@EhelARR.ETheyBoughtBanExplanationForBanAncreaselbBaboutBnorel
than twoll times inkl thel employeesl cost.Zl MeECLE explained? thatl by mistakel andf
typographical®rroriZhis@vasone.tTheyfhavelgiveniXlarificationEotheommissionithat?
theBemployeesitostRisthowlreduced@ignificantly.BimilarlyEBIARrequiredEMeECLEoRmeetl
thelefficientBhormbirelated@vithE®Employeesthumber.BRegardingREREMEEXpenditures,EBIAR
requiredEMeECLEoRgivelitsPexplanationEFforincreaselbftaboutftwolimeskintthelpresent?
expenditures.?
MePTCLExplained@oRheCommission®hat®heythavelEivenBpointviseFeplies@o@heBIAR
objectionsEand®iled@vithEtheECommission.BMePTCLExplainedEheirFositionBEwithkregard?

to audit of accounts, expenditures and capital expenditures.i

191



MePTCL —Tariff Order for Control Period FY 2015-16 to FY 2017-18

18.

19.

20.

21.

22.

OnBbpenlaccessPharges,EBIARraisedPbbjectionBwithBregardRtolcrosstsubsidysurchargesl
and its computation is required to be done as per National Tariff Policy formula. MePTCLE
requested@heCommission@olmaintain@he@rossBubsidysier®hectualErossBubsidy?
between the subsidising and subsidised consumers.
BIARhIsoPopposedhellevelbfransmissiontlossesEprojectedBinfthePARRE@EDED.5%EandR
requesteditheEommissionhatBtBhouldEbelbasedibnactualdossesBintheltransmissiont
network.
MePTCLEexplainedithatlthellosseskarebasedrbnthelPenergyPaccountingftakenEfromzthel
differencelofflinputenergylandBoutputenergyfromBitheltransmissionBsubstationitol
distribution system.
BIABuggestedithatfthere@houldEbeltransmissionkthargeskttobelthargedrbnithelbasiskbfl
actual@transactionBandinotBonkithellbasisBofEicapacity.BTheRlIChairmaniexplainedithel
provisionZofregulationsthatlchargestofflopenaccesstshouldkbelrecoverediastperfthel
regulationsBlonBcapacity,BschedulingflorBlactual@transactionBwhicheverllisEhigher.EThel
CommissionBrequired@thellicenseeltoR recoverllithelldueskasi perthell Commission’s
regulations and charges as may be fixed from time to time.
MePTCLEIinEitsEreplyBdatedil6.03.2015khaskfurnishedBrevisedEformatiforinterestlcost.k
MePTCL submitted that GFA furnished during FY 2013-14 are not in conformity with data®
furnishedBinBFormat-17EdueltofthelinclusionEofPAssetsEdirectlyfobtainedkbylrespectivel
Divisions in Table-13 as well as CWIP converted to Fixed Assets. Whereas in Format-17, it
does not include the assets obtained by Divisions but only the capitalized Capital Work inl
Progress.FAsEfarFasEmployeeskttost,FthefBoardibfDirectors,EMeECLEhave,EinRtsEmeetingl
on®28th April,R2014&esolved to constituteE@PayFommitteeForRevisionfPay@ffectivel
from 1st January 2015. As the matter is still under process, the Report shall be furnished?
whenGfinalized.EThelprojectionkistbasedibnklasttwokpayBrevisionsEandBinputskreceived
from&helpayftommittee.FDetailsPofloansEandXheirkinterestirateftakenluring2011-12,R
has been submitted to the Commission for FY 2012-13 and 2013-14.2
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COMMISSION OBSERVATIONS

23. The Commissionhas considered objectionsand suggestions raised byfconsumers and?
members of advisory committee by deciding the ARR and transmission tariff for FY 2015-
16.BInRlprinciplesBtheBCommissionkhasflagreedtofthellobjectionsofEitheflconsumersk
regardingPexcessivellosses,BimelyRauditBoffaccounts,BcompletelenergyRaudittandEFixingl
normativePORREMEEXpenses.BAccordingly,theselissuesiraisedibylthefonsumersandithel
membersibftheRadvisory@ommitteelareflealtAvithBatBappropriatel@placesBinheFpresent?

order.?
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4. Commissions’ Approach

This Chapter shall deal with the approach adopted by the Commission while determining thel
transmissiontariffeforfthelStateFoffMeghalayalforthelyear2015-16.EThefCommissionthasl
notifiedEMSERCE[MultiRYearETariff)ERegulationsP20142bnkER5.09.2014.FTheselregulationskEarel
applicableFor@etermination@®farifffrom1.04.2015.These@egulations@Ehallbeapplicablel
toRlgenerating@ company MePGCL,Btransmissionlicensee@MePTCLE (including@ SLDC)RandE
distributionRlicensee@MePDCL.ETheltruingBlupllofipreviousklyearflpriorltolRthel period?ofl
notificationRofEtheselregulationsshallzbelgovernedrbyPMSERCE(TermsEandBConditionsEfort
DeterminationBbfETariff)ZRegulations,F2011.ETheEommissionthasEriedEoadhereftoBEtsEMYTE
RegulationFfordeterminationEofBARREforhelontrolEberiodand@helariffEforfFYER015-16.5
WhileBdecidingRtheRARR,EtheECommissionEhaskalsofkeptRinEmindEthelRprovisionskEgivening
NationalBTariffZPolicyandEElectricity@Act?Z2003.ETheECommissionkhaskalsoltriedktoPmakelalk
Balance between the interest of users of transmission system and transmission utility. In thel@
future power sector in the State and in the North Eastern Region is growing and therefore it
wouldBbelreasonableltoliconsiderfthellactionBplanBforEnextBthreelyears.ZHowever,Bwhilel
decidingBthePARREInEthelcontrolfperiodzthePCommissionlistcarefulZtolallowsuchBprojects?
whichBGarelither@nitiated,BtartedfErZanctionedhrough@omeEFchemes.AtAstbeingklonelnk
orderoprotect®helnterestf@ommonimen.trhefommissions also concerned®hat therel
isZinoBlpowerklinterruptionbecausellofEifaultBinEtransmissionflsystemBlorlduelltoklcapacityl
constraints.BtAsFeported®oXhePCommissiontthat®helbalance@heetForFhe MeECLEForzFYR
2012-13@sFunderaudittand@hereforefthefstatementiEfEaccountEForEransmissionkbusiness
hasPhotEbeenlready.tValidationEofPexpensestrouldPhotPbeldonelinftheabsencelbffauditedr?
records@offitransmissionButility.ZHowever,ZICommissionZhaskicarefully@examinedithefactual?
expenses and revenue of the transmission utility. Accordingly, the Commission has validated®
thePARREbnthelbasisPofPhctualfexpenditurelforrurrentear2014-15 orhelhinePmonths.
TheBCommissionBshallRvalidatelalIZExpensesPandirevenuelrecordskatitheltimekbfEhextitariffl
revisionBlandBtruingBlupklexercise.BInEthisBchapter,Eithe@CommissionisldealingflwithEthel
regulationsBprescribedBinBMSERCEMYTERegulations?2014.ETheRegulationsBprescribeskthel

following:[
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General Guiding Principles
ThelEnultiyearitariff@halltbelbasedrbnithelfollowinglelementsiEforeterminationofBARRE orf
thelentireontrolPeriodFYR015-16,FYER016-17EndEFYRR017-18RREhelretailRariff@halltbel
determined for FY 2015-16.2

(a)@  Businessiplan forhe control@eriod.R
(b)&  Forecasted ARR forlhe entire control@eriod.:
(c)@  Truing@up offprevious years.?

InBlaccordancelwithBregulationstheligeneratingficompanyBlandilicenseeshavelifiledEtheir
petitions for approval of business plan for the entire control period and tariff for the ensuingl

year.Rl

Business Plan

AsBperlregulationB,BalIcutilitiesBshallthaveltolfileBakbusinesskplanEforhelrontrolEperiodbfE
threelfinancialByearsitartingrom?D1.04.2015F0B1.03.2018.EThelregulationEprovideskthat?
thellicenseelishallBfileRcategoryBwiselsale,BdemandBprojection,Epowerlprocurementiplan,
capitalBinvestmentiplans,BfinancingBplanandifiscalttargets.BltRisFalsolrequiredithatleapital
investment plan shall show separately ongoing projects that will spilled over into the control®
periodEndBhewdprojectsdalong@wvith justifications)®&hat will commence@n&heXontrol@eriod?
butEmaytbeltompletedBwithinBbrEbeyonditheltontrolkberiod.AnkaccordancelwithBEregulation
theBCommissionEshallBonlyfconsiderfthoselinvestmentBplansEwhichBEwillZbelprovidedEwithi

relevant technical and commercial details.2

InFaccordancelwithEthelregulationstthellicenseeskPandithelgeneratingZcompanyfhavelfiled?
business plans for FY 2015-16 up to FY 2017-18 projecting various existing and new projects.z
TheyPhavelhlsoBfiledEthelcapitalPexpenditureftofbelspentRonitheselprojectstinkthelentirel
controlperiod.BinBaccordancelwithithelregulation®hePCommissionhasktakentheEmatterbfl
capitalBexpenditurefonEthelongoinglprojectsBandBforEtheEnewlprojectstseparately.ElinEthel
absencelbffauditedaccountskbfEFYER012-13FandEbnwardsandidetailedEprojectltreports,Etsk

financial@tieRlups@landilapprovalf fromE theflappropriatellauthorities,F the? Commissionlisk
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consideringBfonlyFthoselinvestmentEplansEwhichPhavelhlreadylstarted?upltofthelperiodFYE
2014-15.

Power Purchase

ThellIregulation providesthatR distributionf licenseel shall project thelZ powerf purchasel
requirement@basediBonfthefmeritBlorder@dispatchBprinciples,BRPORrequirementunderthel
regulationsBandBDSMEmeasures.BThelCommissionlinZaccordancelwithEthelregulationisk
consideringlthelBpowerBpurchaseldependingkonthelavailabilityEbfstatelgeneratingistations?
andBcentralBpowerlstationBsubjectftollentitlement.BTheECommissionEhaskconsideredithel
unfulfilledBRPORbfEthelbreviousearfinfaccordance@wvithEthePRPORregulationsE2010RandERPOR)

requirement for the control period in accordance with RPO regulation 2015.3

Specific Trajectory

Regulation®@10BprovidestthatftheBcommitteelishallEstipulateFaktrajectoryBforfthelvariablesk
whichBshallEincludePORREMEEexpenses,EplantfloadEfactor,EdistributionlossesPandirollectiont
efficiency.AnGccordancelith@egulation®@heommission@s@onsidering@oBetrajectoryFor
entirelcontrolEperiodBonidistributionflosses,Etransmissionlosses,collectionBlefficiency,

availability factor in the tariff order.2

Truing Up

Regulationl 1FprovidesforkfilingBofEtruingluplpetitionkofEpreviousiyearstogetherfwithEthel

audited@accountsBincludingBauditBreport@byBC&AG.EThelRscopelRofAtruingRuplishallZbelal

comparisonibfthelperformancelbfthefompanywithheapprovedEPARREANdE evenuelromi

tariff. The petition shall comprise of the followingf

e ARcomparisonEbfFauditediperformancelbffthelapplicantforEthelbrevioustfinancialkyear?
withEthellapprovediforecastBforsuchByearfsubjectftoBprudencelicheckBincludingfpast
through of impact of uncontrollable factors.

e Review of compliance of directives issued by the Commission from time to time.Z

e Any other relevant factors.
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ThellicenseelhasiledEtheirftrueluplpetitionFforEFYER011-12BwithEhelFaccountsPauditedrbyl
statutory auditor appointed by C&AG. However, the certificate from C&AG on the statement
ofEhccountsAsBtillthotHiledbyRhedicensee. ThefLommissionAsEccordinglyBallowing@®heRruel
upBof@FYR2011-12RsubjectRtoRfinalisation/correctionsBofEitheRsame,BlifErequired®so,Bafter

receiving the audit report of CRAG.2

Financial Principles

Capital Cost and Capital Structure
TheltapitalftostBhallfincludelfthelhctualPexpenditureBPonitheldatefbfftommercialBbperation
subject@olrudenceXheck. TheXostfhelproject shouldtbe@easonableiasierEheRfficient?
technology and any delay in execution of the project causing cost and time overrun may not@@
bekapprovedibyRheommission.Bimilarly,@helassetsthotutolluse@FhalltbeRxcludedFromp
thelrapitalfrost.ERegulationtR8kprovideshatlrapitalfrosttbfthelexistingZandEhewkprojectsh
shallthotAnclude anyBssets whichthaveXreated from any@Erantideceived fromfither Central
orlBtatePGovernmentEwhichEdoesthotlarryfanyBliabilityEofErepaymentiforthelpurposelofl
computationBbfAnterestfbnAoan,AeturnBnEquityBand@lepreciation.AnkEccordance@vithiZhel
regulationEtheBCommissionBhaskallowedBthelreturnEonkequityBonkthelprojectsEwhichFarel
completedBind®loBhotXarryhssetsEreated@FromBErants@vherethorepaymentiiabilityExists.?
TheECommissionPhaskalsolronsideredmeasuresEwhichParelhecessaryFforgoodkgovernancel
while allowing return on it. The investment made prior to and up to 31st March immediately@
precedingfhellatehefhotificationBbftheselregulations@halltbeRonsideredEnEhelbasisk
of auditedBccounts orBapprovals already granted by the Commission. In this proceeding@®hel
Commissionkhaskallowedhelbpening@raluestofthelhssetsPastperheltransfer®chemestand?
allowed addition of assets for projects which has already taken up to 2014-15 after verifyingZ
theBtatuskofBprojectsaskperthelinformationkmadelavailableftoheCommission.ZHowever,
theECommissionBshallemakelkuitablefcorrectionskaskperfthelfauditedtrecordstasandizwhent

submitted.l
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Additional Capitalization
Regulation29prescribesithelfadditionalPexpenditurestwithinthelbriginalZscopelbfl  worke
actuallyBincurrediafterhelflatelofftommercialBbperationBandiElpoXhelftutoffiatelmayibel

admitted by the Commission subject to prudence check and issue of completion certificate.?

Debt Equity Ratio

Regulation@27G providesifor@debtequityratioRfori projectsEwhichEareR declaredBunderf
commercialBbperation.EZHowever,EanyEgrantBobtainediforexecutionkbflthelprojectFhallzhot?
beltonsideredkaskalpartPofEtapitalEtructurefandBequityFhouldibeltdeterminedfaccordingly.l
RegulationR 7FalsolprescribesthattforfthelpurposelbfdeterminationEoffariff,Zdebt-equity?
ratioBnthelaselbfFexisting,BbngoingRasPvellBasthewlprojectsommencingtafterheatefb
notificationPbftheseegulations@hallzbe0:30.BVherelequityPemployed@isEmorethankB0%,k)
of theEapital@ost®he amount@®f equitydor the purpose ofariff@hall be limited to 30%kandE
theBbalance®halltbe@reatedthsdoan.BVhereBactualEquity@mployeddsdess@EhanB 0%, hel
capitalBlcostBthellactualBlequityBemployedBshallEbeliconsidered.? TheBCommissionEmay,Zink
appropriatelcase,fconsiderPequityhigherfthanE30%forkthellpurposeliofZideterminationkofl
tariff,BwhereltheltransmissionlllicenseellisBablefitollestablishEtoRlthellsatisfactionBofEithel
CommissionthatdeploymentlPoffequityZmorelfthanEBB0%EsEAnhelinterestfofPgeneralBpublic.?
TheldebtFandEequityBamountskarrivedEatkinEaccordancelwithFregulationsBshallEbelusediEorf
calculatingBinterestEPonkloanBandBEreturnBonlequity.BInEthePabsencelbfPauditedPaccountsEor?
separate entity@itBwouldEnot@bellprudentlitollacceptBthelsizelofEthellequityRlasiclaimed.
Therefore,EheCommissionthasEonsidered®he@ameleturnBbniquityastallowedo@IeECLE
inEpreviouskyearFastalsinglePentityFtoRbeldistributedBuniformlyRinBthreelcorporationsk.e.k
Generation, Transmission and Distribution.BThe Commissionlhas also taken a view that after@@
segregationBlofZlMeECL,EthereRarel nollindependentifinancialtransactionsEanditherelisk
apparentlyEholchangelinthelfunctioningkbfftheselCorporationsastankindependentlentity.Bl
However,BhfterfinalisationEbfftheRFaccountsEinBlieulbfftransferZchemelftheBCommissionBEwil IR

take a view for determining the legitimate entitlement of return on equity.2
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Return on Equity:

Regulation@prescribes@thatBReturn@onequity@shallEbefcomputed@onEthefequity@basel
determinedBnBaccordanceBvithERegulationEBB1FandZhallEhotlexceedrl 42%.FProvidedhatRink
caselbflBprojectsttommissionedonlkorRafterl-4-2010,EankadditionalBreturnkoffD.5@4Fhallzhel
allowed if such projects@are@BcompletedBwithinBthelitimellinelRspecifiedinBAppendixB--- 1B

ofBICERCE(TermsEand Conditions of Tariff) Regulations, 2009 (Refer Annexure-2)a

i. Provided@EhatBanBadditional@EeturnibfEl.5B4FEhallPbelhllowedEBuchBprojectstareompletedn
within the original sanctioned project cost without any cost overrun.

ii.2l Provided®thatBPequityRinvestedRinFalforeignBcurrencyfimaykbelallowedalreturnZupltolkthel
prescribedBlimittinBtheBsamelturrencyandfthelbaymentlonlthisEaccountBshalltbelmadelinG

Indian Rupees based on the exchange rate prevailing on the due date of billing.&

The equity amount appearing in the Balance Sheet as per Transfer scheme notification will

be considered for the purpose of considering the return for the first year of operation.

The transfer scheme dated 31.03.2012 provides amendment to the original transfer schemel
dated 2010 wherein it is mentioned that all assets and liabilities shall stand transferred from[
MeECLEoEMePTCLEWw.e.f.201.04.2012.EBHowever,Rheltransferfvaluelofhssetstandiliabilities?
shall be derived from the duly audited accounts of MePTCL and MeECL for the financial yearf
2011-12.BAccordingly,RatthisE stagel whenl therel is® nol separatel account® forf
MeECL/MePTCL.EINE thel absencel offl audited@accounts,ZtheEICommissionBisEunableltol
recognisehelequityPaskprojectediBinthelpetition.ETherefore,thel@ Commissionisk allowingf
thel samel returnf asl@ allowed@ lastl year2 equally® toll each companyisegregatedEoutlofl

MeECL subject to correction if any required at the time of audited results.

Interest and Finance Charges On Loan Capital

Regulation 32 provides that interest shall be computed on the outstanding loans after taking®
intoRaccount®he@chedulefbfloan@epayment,termskandionditionsofoanagreementzand?
lending rates as defined therein. The regulation provides that no interest on finance charges
shall@bellallowedRlonithel projectsBwhichEarelinotficompleted.BTheBlCommissionhasklink
accordanceBwithBregulationBprovidediforErepaymentRofEloansEforthelprojectsEwhichFarel
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commissioned.BAsPonelinEthelpreviousiyearftheEommissionthasthotlhllowedEthelinterest?
towardsk Governmentl loansl asi perfl thel proposal.B Thell interestfl andR financel chargesk
attributablelftolCapital@WorkEinEProgressihallFbelexcluded.ETheFEransmissionBlicenseelshal l?
makelveryEfforttoBwapAoanstasdongashtesultsinthettenefitto®heleneficiaries.fThel
costs associated@ith@Buch swapping@hallbebbornelbyRhefbeneficiaries.FThehanges@o@hel
loantermskandionditionsishalltbelreflectedEfromiEtheldatefofZsuchBswappingfandibenefit?
sharedkbetweenithelbeneficiariestandtthellicenseelinZakratiok60:50.EMePTCLEhaskelaimed?
normative interest for loan capital in FY 2015-16 and the control period for transmission and®
SLDC.ESincelthelRegulationE providesBthellinterestflcharges@forZoutstandingloans,Zthel
CommissionkhasitonsideredirepaymentlbfloansohelextentPoftlepreciationallowedand?
thelinterestthastbeen@vorkedButlaccordingly.BHowever,BMMePTCLAsEH reelolfilehelpetitionk
for claiming the interest on loan actually availed in the control period. The Commission shallz

consider the same at the time of next filing or truing up.@

Depreciation
Regulationl 33 prescribesk that? Depreciation expensesl forl thell purposell ofl? tariffl

determination, depreciation shall be computed in the following manner:&

(a)EThelassetaluefforhe@urpose@®f@epreciationFhalltbe®heXapital®tostB®bfdhelassetstask

admitted by the Commission where:[

ThelRlopeningflasset’skvaluellrecordedRinkthelIBalancelISheetRlasklperkithellTransferSchemel
Notification@Fhalltbefleemedofhavetbeenkapproved,BubjecttoFuchPmodificationsEasEmayf
belfoundinecessaryFuponkauditFofthelaccounts,ifEsuchZakBalancelSheetlisEnotFaudited.k
ConsumerontributionBPorZapitalBubsidy/FErantEtcEhalltbeRexcludedEFromEheassetaluel

for the purpose of depreciation.i

(b)EForEnewrassets,BtheFapproved/acceptedicostforfthelassetvaluelshallRincludeRforeignk
currencyBfundingonvertedBtolequivalentrupeelatithefexchangelratelprevalenttonhel
datelofBforeignBcurrencyFactuallyFavailedEbutinotlaterfthankthelidateBofBicommerciall
operation.?

(c)EDepreciationishalltbelcalculatedannuallyFasktheriktraight-lineFatfthelratests pecifiedrink
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AppendixB—21IEofEl CERCE (TermsBland? ConditionsE ofE Tariff)@Regulations 2009 (Refer
Annexure-ll)Bbftheselregulations:EFProvidedhatRlandBisEhotPaltepreciablefassetandtsEl
costBshallPbelexcludedEfromBthelcapitalfcostBwhileBcomputingRthelcapitalFcostRofEthel
asset.fThe@alvagealuelbhelhssetBhallbell 0%EndRhe@epreciation@hallbelkallowed?

up to a maximum of 90 % of the capital cost of the asset.l

TheRICommissionBhasEtriedEtoBworkEoutlithelRlassetskinRusellonEthelbasisklofErecordsk
submittediythelicenseelandkallowedilepreciationonheftompletediassetstonly.EThisk
shouldiEbelkeptRinBaliseparatelreservelfor@meeting@futureBcommitmentsBanditolbel

validated at the time of truing up.@

Interest on Working Capital

Regulation 34% providesl calculation off@ interestl onk workingll capital® for@ generation,
transmissionEnd®&listribution@eparately.ForEransmission@icensee@he@vorkingapitalZhall
coverZORREMEexpensesiforfonefmonth,Emaintenancelsparelf@E1 %ERofhistoricalkcostFandr
receivablellequivalentBofEitwolimonthsBofEitransmissionicharges.BThelratefofRlinterestlonk
workingapitalZhalltbe@BBIPadvanced@atelasbn@1.04.2014.EThe@ommissionthasFollowed?

the regulations.i

Operation and Maintenance Cost:

Regulation 69 prescribes a methodology of calculating O & M expenses which shall comprisel
of the following components:[

(a) Employee Costl

(b)&  Repairs and Maintenancel

()& AdministrationEind General Expenses.

RegulationBprescribestthatfThelLicenseehallBubmitfD&MEexpenseskbudgetlindicatinghel
expenditure@inder@ach head ofEaccount@howingkactual®fhe@astFinancialdear, estimatesl
forBthelBlcurrentllyearBand@projectionsBforBthelnextfinancialBlyear.BThefinormsEfor0&ME
expenseskbnlthelbasiskbflrircuitfkilometresEofEtransmissionlines,Ztransformationfcapacityl

andthumber@fbays@nBubstations@hallZbefsubmittedEfor@approvalkloffitheCommission.l
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Thel Commission shall@ verify® thel budgetRestimatesFandiEprojectionsBandiallowthel
expenditure depending on its views about the reasonablenessFlofZithelprojections.Blincreasel
inP0&EMEexpensesPdueltolnaturalZcalamitiesPorEinsurgencylBorEotherEfactorsEnotBwithinkit
control@shallzbelconsideredibylthePCommission.BinFabsenceloffnormativelsetsolfar,zthel
CommissionBisEallowingRactualfcostEofRORREMEInEpreviouskyearBsubjectftolrorrectionBwithi
inflationEfactors.? However,RtheBCommissionEdirectseMePTCLRoEproposelthelPhormativelask

required in the regulation at the time of next filing of ARR.&

Income Tax

RegulationEB5EprescribeskthatincomelTaxEonEthelLicensediEbusinessBofEthelTransmissionf
Licensee shall@belltreated as expense and@shallEbellrecoverable fromEiconsumers throught
tariff.ZHowever,taxBonEanyBincomelkbtherEhanEhatkofitskLicensedkbusinessishallEhotlkbelal
passthrough,FandBitBshallzbelpayablelbylthelTransmissionkLicenseelitself.ZTheRincomeltax?
actuallyBpayableBorBpaid@halltbelincludediEnheFARR.EAnyRunderfrecoverytoribver-recoveryl
offax@®nAncomeBhallbelhdjustedi@verydearfnEhefbasistbf@ncome*axBassessmentinder?
the@ncome-TaxBActFL961sEertifiedBby®heFtatutoryauditor.BinceEhereAsthopaymentD

Income Tax in 2014-15, the Commission is not allowing income tax in the ARR for 2015-16.1

Calculation of ARR:

RegulationB65R prescribeskithatRlAggregateRevenuellRequirementlshallZlcompriseRoffithel
following:[

(a) Return on Equity as may be allowed@

(b) Interest on Loan capital®

(c) Operation and Maintenance expensesl

(d) Interest on Working Capitall@

(e) Depreciation as may be allowed?

(f) Taxes on Incomel

(g) Annual License Feeld

TheBnetFannuallrevenuelrequirementEofFaltransmissionklicenseelshallBbelworkedFoutlbyf

adjusting the following in the annual revenue requirement computed under the regulations:
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a. Income from surcharge and additional surcharge from open access consumers if any,
b.B Transmission and / or wheeling charges recovered from open access customers, if any@
c. Authorized portion of Income / Revenue from other business engaged in by the Licenseel

for optimum utilization of assets, if any.&

Norms of Operation:
Regulation70Cprescribeskthat?l  theRnhormskofEloperationforEtheltransmissionklicensee,?

subject to modifications thereof from time to time shall be as under:Z

(a)EAuxiliary Energy Consumption in the Sub-Station.

TheltostBbfFauxiliarytonsumptionBinEthelsub-stationForthelFpurposelbfFhir-conditioning,
lighting,Band@onsumption@n@ther@Equipment@halltbefbornetby@he@ransmissiondicensee
andiEonsideredBaskpartPbffDperationfFandEMaintenancexpensesfunderhefhead®seneral

and Administration Overhead.

(b) Target Availability of the Transmission System for recovery of full transmission charges.
TheNormativeBAnnualfTransmissionEAvailability@Factord NATAF)BfEhelfTransmission@Bystem

shall be 98%. The Commission has allowed 98% as availability of transmission line.

Payment of transmission charges by customers
Regulation prescribes that a transmission licensee shall be allowed to recover his net annual?
revenue requirement for financial year through transmission charges as one or combinationf

of the following charges:&

a. Transmission charges which may consist of a fixed charge, demand charge and an energy@
charge or a combination of these;R

b.Bl Connectivityharge,AvhichBhalltbeBeviedoBEneetthelostbftonnectingftheEustomers
to the licensee’s transmission system;f

c. Parallel operation charge shall be levied for Captive Power Plant if the plant is connected?

with the grid.B

(2) Transmission charges shall be calculated on a monthly basis.
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(3)Erransmissionktharges@hallbelrecoverediEfromistributionflicenseestandbpenthaccessk

customers.[

TheRCommission@ hasi allowed® recovery® of annual@transmission charges fromB singlel
distributionBicensee@nheBtate@n2015-16.FThehargesotbelpaidForfiselbfEransmissionl

system by open access consumers shall be determined for 2015-16.

Transmission losses

Regulation®ays that the Commission shall fix@he norm&or transmissiondosses based onthel
loss reduction plan provided by the licensee. The Commission shall make a periodical reviewl
ofthe@eductionBnEransmissiondossesBvithFeference®oXhefhormsFixedibydt.? InEheRtasel
offailure@olachievelthetargetForAossreduction,heommissionAwillthotEallowheRExcessk
over the norm as a pass through. Only Transmission Losses fixed as provided for in clause (1)&
abovelkhallfbeldebitedtoRenergyfaccountfoffcustomersofEtheltransmissionBsystem.EThel
CommissionBfindEdifficulty@linallowingRlitransmissionfllossesklwithoutflenergyBauditRatBallE
interconnectingPpoints@nBintra-stateEransmissiondines.B ThelltransmissionEosseskatZnorthi
east@lgridilareBmorellorklesstisamellastallowedBlastRlyear.BAccordingly,heCommissionBs
allowingftransmissionBosseskaskallowedRastFearFubjectfto@erificationBfromEBLDC.LONE thel
basisFlofZlactualrecords,ElprovisionklofEregulations,BlpracticesfollowedEbykithis Commissionl
inBpreviousFear,@heommissionthas@etermined®heEnnualXixedhargesForAransmissionl

licensee for FY 2015-16.2

Open access charges
TheEommissionthaskdeterminedhelbpenlaccessFastperCommissionregulationsioropent
access for@FYR015-16.TheXhargesFor®pen accesstheed@olbeXalculatedtasiEperegulations

and no open access shall be permitted for defaulters.®
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5. Aggregate Revenue Requirement (ARR) for the control
period FY 2015-16 to 2017-18 and determination of Tariff

for FY 2015-16

5.1

5.2

Methodology for ARR of FY 2015-16 to FY 2017-18

InBaccordance@vithZheBprovisionstbf@heBMYTERegulations,F2014,BMePTCLBubmittedn
theIARREforlcontrolEperiodf FYR2015-16R1toRIFYRI2017-18EbasedRonklrestructured?
segregatedBprovisionalfaccountsBandtheltransferfschemelfamendedEfromEtimeltolR
time.BMePTCLBubmitsEthat,ETransmissionBerviceRAgreementF TSA)HorEtransmissionf
oftpoweroBVePDCLEhastbeenExecuted®n@8thEAugust’13BandBpowerinderfTSAGESE
beingBsuppliedBonklcostBplusibasis.ETherefore,EMePTCLEsubmitsEthatBtheltariffEfork
MePTCL be determined on cost plus basis.BESLDC is a Strategic Business Unit (SBU) off
MePTCLEandEdoesEhotPimaintainBseparateaccounts.EThereforelallPassets,Eliabilities,
expendituresietc.PoffELDCRarelreflectedi@inhelfaccountskofEMePTCL.EHowever,BBLDCR
beingBlanRindependentlyBfunctioningflentitylfiled@forEseparate@ARRRandEtariffRlink
accordance with the provisions of MSERC regulations and provisions of Electricity Act?
2003.BTherefore,RinBorderitoRarrivefatltheltariffaforZMePTCL,2theFARREofESLD CRIis

deducted from total projected costs of MePTCL.&

ForZcomputationBofEtheAnnualzRevenuelRequirement,BAnnuallFixed?Costlforkthel
transmission@ystemkheedsFolbeltalculated.BrhelrevenuesiEfromibtherFources@uchl
asBsurchargelfromBopenlaccessPeonsumers,Bvheelingkthargesfandibtherauthorized?
incomelBarelfrequireditobeladjustedBinBtheFARR.EMePTCLEhasEsubmittedEtheRARRE
petitionBunderfsection62PbfthelfActPandEbectionEb5PbfEMYTERegulations,FR014orl
control period of FY 2015-16 to FY 2017-18.1

ARR for Control Period of FY 2015-16 to FY 2017-18

Pursuant to Meghalaya Power Sector Reforms Transfer Scheme 2010 (as amended inl
2012),EthelRAssetsBandELiabilitiesBincludinglrights,PobligationsEandPcontingencieskarel
transferred@oland®@esteddnEMePTCLEFromEVeECLAN.e.f71.4.2012 . Elransfer@fBAssetsE
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5.3

andBLiabilitiesktoPMePTCLEisEbasedBonkthelprovisionalfAccountsFofeMeECLEforRFYER
2011-12.FTheBegregatedPannualfaccountskbostlrestructuringandunbundlingforFYE
2012-13Rarel beingR finalized.B Thel accountsk forl thel holdingl companyl andE itsEl
subsidiaries have been segregated by appropriating the Assets, Properties, Liabilities,?
Expenditures,Zand@bligationsketc.Faskattributableftolfthelrespectiveompanies.fThel
AssetsBand@ liabilities? ofElindividuall functionslli.e@ Generation,B TransmissionE and?
Distribution werell maintained?® by erstwhilell MeSEBE and® later? MeECL,B and@
appropriationEofEcommonCitemsEtolrespectivelcompaniesistbeinglfdonelbyltakingt

relevant basis/ methodology.?

Transmission Network details

MePTCLEhasEaotalEtransmissionBhetworkBofER 26ECircuitBKilometerskatR 20EK VE evelR
and® 9910 Circuit? KilometersB atll 1327 KVE voltagel level.B Recently@ MePTCLE hashl
commissioned? Misa-Killing® 4008 kVE doublel circuit? linel and® Singlel Circuitl
Agia- Nagalbibra line. The detail of the network is provided in Table below:[

Table 5.1: Details of Transmission Lines

Transmission Line Single Circuit Double Circuit
No | Circuit KM No Circuit KM
400 KV - - 106 4.220
220 KV - - 106 226.820
132 KVE 38@ | 593.2108 190 397.610

Further@MePTCLR2hasBligivenRtheR detailsB ofElsubstations@andR capacity@whicharel
reproduced in the Table Below:[

Table 5.2: Details of Sub-stations

Sub stations[ Nol Capacity (MVA)&
400/220KVE 10 6301
220/132KVaE 3 520@

132/33 KV 113 4350

132/33/11 KVE 13 106

132/11 Kv@E 1@ 200
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5.5

Normative Annual Transmission Availability Factor:

ThefRegulation? 0.3 fheEMYTERegulations,F2014,Frovideshehorms@fEperation
ofMePTCL.ETheAelevant@egulation@sEeproducedtbelowForFeady@eference:Marget?
Availability ofthe Transmission®ystem forecovery offull transmission charges. Thel
NormativeRAnnual@Transmission@AvailabilityRIFactor?(NATAF)EofEtheRTransmissionl
System@@ shall@ bel 98%.E BasedE onl thel said@ regulation,? thell Normativel Annual?

Transmission Availability Factor has been considered at 98%.0

Transmission Loss Trajectory

It is submitted that majority of transmission lines and grid substations of MePTCL arel
utilizedForEransmissionBwithinBtheBtatelPoperatelatil 32EKVE eveltandEareBerykbld.B
InspitelBbflkignificantBrapacityadditionBinklastEfewbklyears,ZthereliskstillZasubstantiall
needEforBreplacementfandiRuplEradationEofFassetsttolachievellossEreduction.BAtEthel
same@imeBubstantialthetworkzZdditionAskalsolrequired@oEupportdoadBErowthBandea
toBensurelqualityBandBreliableftransmissionEoffbowerBwithinEthelstate.BThelpresent?
transmissionEnetworkBisPoverloadedFandPhasideterioratedFovertime,BwhichRisEthel
mainkauselfortechnicaldosses.BMoreover,Rransmissionat?l 32K VEhetworkAeadsiol
higherllinelRlossesflasEcompared@toRtransmissionRatl highervoltagellevels.BThel
inhospitablefterrainflandBremotellloadBicentresalsollcreatefhurdleslinfladequatel
maintenancelbfFtransmissionEnetwork,Fleadingltolhigherlosses.FBasedEonkinternall
EnergyFAuditftonductedkbythePEnergyPManagementiCelltheaveragelTransmissionl
LossesEforhelperiodoffNovember’13FtoE0ctober’ 14Phavelbeenkdetermined@olbel
5.51%.fTherefore@MePTCLEurrently@EstimateshefossAevelFor@FYER014-15s3.51%0

only.®

AsthelPmeteringRoftransmissionhetworkkheedsFolbelupgradediEnBaccordanceBvithi
applicable®Regulations/Auidelines,BMePTCLEhasktakenRupEaprojectEforFEeplacement?
ofBlexistingRinterfacemetersEwithEABTEmMetersFandRestablishmentRofEiCentralzZDatal
Centre for monitoring and energy audit. As the currently installed meters are old and@

ofdowerBaccuracytlass,AtAs@ifficultRoAdentify®helarea-wise,BhetworkBasset@viselbri
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voltageRlevelBwisellossesBwithinBthelltransmissionBlsystem.BThereforeBMePTCLEisE
currentlyBnotlinlalpositiontollprojectlithelTransmissionBlossEreductiontrajectoryl
duringheirst®@ontrolfPeriod.BMePTCLEproposesEhaturrentlyFestablisheddevelFof
losses be approved for the first Control Period, as highlighted in table below:[

Table 5.3: Transmission Loss Trajectory

Particular FY 2014-15 | FY 2015-16 | FY 2016-17 | FY 2017-18

Transmission Lossd%)@ | 5.51( 5.51( 5.510 5.51(

MePTCL has embarked on a path of accelerated renovation, upgradation of network@
assetsPandRassessmentBbflossEreductionEhroughBrariousEschemesivhichBEwillZaidEnE

reductionbfflossesasivellFaskeliableEBpowerFupply.tfDetailsEofftheseBchemesihavel

been provided in the Capital Investment section of Business Plan.2

Commission Analysis:

TheBMePTCLEhasBtatedEhatEhePransmissionAosskat®.51%As@eterminedibasednk
thelPenergyfauditfconductedibylthePEnergyPmanagementlcellZforfthelperiodEfrome
November2013&ofctober2013.rhefssuethighBossesAvasiraised@nfthefhearing
and@MePTCLEwaskldirectedBbyiitheRiCommissionitoRisendthelldetailedcalculation.?
MePTCLE videl itsk letterl dated? 16.03.2015( provided? transmission lossesk from[l
November2013RoPctober014.EThelaveragellossestintthelalculationskares.51%.2
Howeverthe@ommissionBsthotBatisfiedBwithEhelalculationstandithereforelatithisk
stageBwithoutlPbroperenergyfauditBthelpresentllevelbfflosseskarefrontinuedrtolbel
allowed@@%.BincelthelevelbflossesBinktheftransmissionEplaystanBimportantirolel
while@etermining@®he openBaccess charges, the@Lommissions directing@helicenseel
toBfurnishBcompletelreportRonlitzatEtheltimelofEmidtermiEreviewkbfthePARREINEhel
remainingBrontrolBperiod.BInEhelhextitariffCapplicationBtheytwil lIZFurnishFEhelactuall

losses in 2014-15 and after that the Commission will set the trajectory.

Thus the commission approves intra state transmission loss at 4% for the control

period FY 16 to FY 18 as against 5.51% projected by MePTCL.

360



MePTCL —Tariff Order for Control Period FY 2015-16 to FY 2017-18

5.6

5.7

Operation & Maintenance Expenses (O&M Expenses)

As per Regulation 69 of the MYT Regulations, 2014, the Operation and Maintenancel
Expenses is a sum of Employee Cost, Repairs and Maintenance (R & M) Expenses and@
AdministrativeBlandBGeneralR(AB&EG)ZExpenses.BThellextractRofEthelregulationsBlisk

reproduced as follows:H

“69 Operation and Maintenance Expenses

Operation and Maintenance Expenses or O&M Expenses shall mean the total of all
expenditure under the following heads:-

a. Employee Cost

b. Repairs and Maintenance

c. Administration and General Expenses.

The Licensee shall submit O&M expenses budget indicating the expenditure under
each head of account showing actual of the last financial year, estimates for the

current year and projections for the next financial year.

The norms for O&M expenses on the basis of circuit kilometers of transmission lines,
transformation capacity and number of bays in substations shall be submitted for

approval of the Commission.

The Commission shall verify the budget estimates and projections and allow the
expenditure depending on its views about the reasonableness of the projections.MYT

& Business Plan Petition for FY 2015-16 to FY 2017-18

Increase in O& M expenses due to natural calamities or insurgency or other factors

not within its control may be approved by the Commission.”

Employee Cost

Petitioner’s Submission
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ItRisEsubmitted@thatbeforel corporatization,Z MeghalayalStateR Electricity® Board
(MeSEB)Rused®oreviselpayFcalebEmployees@Every®BFears.Furtherfat®heXimekbf
corporatizationBinEheRear2010hePManagementBandEEmployeeskAssociationthavel
mutually@lecided@®hattheRarlierErendbEevisionBofBpay@willEontinuelnFutured.e.(
ManagementBwillZreviselbayBscalelofalIztheemployeeskeveryEbRFyears.EThellasttpayl

revision was made effective in the year 2010.2

Therefore,BfromBanuaryf2015bnwardsERevisionEofEPay@willEbeEmadeleffective.EThel
employeelcostEforEtheFFYER015-16FisEprojectedEbyFconsideringfthelrevisedEpayEofR
Employees.fTheAollowingassumptionskare@onsidered to arrivelat theevised pay@®fl
Employees:[

e  Basic@Pay:RAsBper®he@ayrevisionBprocedure,atEhe@dimelfAevisionBpay,Rhel
newlBasicBPayPiskarrivedbyFaddinglthellexistingfDearnesskAllowancel( DA)EtoR
existing@BasicEPayPandEhenkaddinghelpercentagelincreaselinEpaycale.BnXhel
last two pay revisions, there has been an increase of 12% in Basic Pay. Thereforeld
itAsExpected@hat@nEhelhext@®ayevisionoo,Rhere@villtbeRan@increaselbfEl 2%k
inEthelBasicEPay.BMoreover,BonlallyearlyEbasistthelfpermanentBemployeestofl
MePTCL are given a nominal increment. Therefore, for FY 2015-16 the new Basicl
Pay is arrived at by the following methodology:[

New Basic Pay = Existing Basic Pay x ( 1+ DA Rate + 12%) + Yearly Increment

e Dearness Allowance (DA): ThelPDARprojectedrtoRbelapplicableRinBtheficontrol
period is shown in Table 4.4.&

. Housing Rent Allowance (HRA): ThePHRARIsEpaidRaskalbercentagelbfBasicEPayr
andithelpercentagelratePofBHRARremainsBamelthroughoutheleffectivelperiod?
of revision of pay. At present HRA is as follows:

- 15% of Basic for Shillong areal@

- 12.5% of Basic for District Head Quartersl

- 10% of Basic for other areas
TheBabovelratesktarelfurtherfrappedehtaFixedBamount.BltRisPassumedithatEorEthatl

HRA will be 12% of Basic after pay revision[
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° Other Allowance: Theld otherf allowancel includesi MedicalR Allowance, Hill
Allowance,BElectricity?Allowance,BWinterAllowanceletc.FtRsPassumedRhatihel
other allowance will increase by 22% over the existing level.?

. Pension Payments: WithBleveryBlpayBrevisionBlithelRlpensionbenefitsParellalsol
increasedBInEtheFsamelvayRaskregularEpayments,il.e.BThelBasicBPensionBwillEbel

increased by taking the similar assumption as taken for Basic Pay.&

Further,EfromBFYER016-17FbnwardsthePemployeelrostlistprojectedibylthelfollowingl
assumptions:Ll

° Basic Pay is expected to grow at a nominal rate of 3% every year.

. Dearness Allowance is projected by taking the following assumptions:&

Table 5.4: DA rates for the control period

Financial Year Period DA as % of Basic
1st Half of FYEL6E | 0%
2"Half of FYAL6R | 4%

1st Half of FYRL7R | 8%E

2""Half of FYRL7E | 12%
1st Half of FYRL8E | 16%H
2"®Half of FYRL8E | 20%H

FY 2015-160

2%For FYEL6R

FY 2016-170

10%Hor FYRL7

FY 2016-17C 18%Hor FYEL8E

. The other allowance is estimated to remain at the same level as FY 2015-160

. TerminalbenefitBprovisionEforfuturellyearsistnotfconsideredatpresent.BThel
same will be claimed at the time of true-up as per the actual provisioning.&

° The yearly recruitment of technical and non-technical staff is also considered forZ
projectionoflicost.RThelyearlyRincreaselfinBnumberRofZEmployeesisEshownEink

Format-2.R

Based®nEhbovelassumptions,Estimated®Employee@ostForFYR014-15EndEprojected?
Employee ostRfor@ontrolFeriodkofFFYER015-16koF YER017-18EsEHhownBinkthelTablel

21 below and attached as Format 1.2
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Table 5.5: Employee Cost projected by MePTCL

(Rs. Cr)
S.No.B| Particulars@ FY2014-15R FY2015-168 FY2016-17R FY2017-18R
(Estimated)r (Projected)n (Projected)n (Projected)r
Salaries® Allowances
1 BasicPayR 8.950 15.391 16.320 17.280@
20 Arrear Payl 0.98(
3@ Dearness@llowancel 4.408 0.29 1.568 2.97(
47 House@entfAllowancel 0.90m 1.760 1.870 1.980
5@ Other allowances[ 0.748 0.948 0.98a 1.01@
60 Medicale-imbursement? 0.25R 0.258 0.258 0.258
charges
70 Overl@ime@aymentl 0.08 0.08¢ 0.08 0.08
8 Fixed@edical Allowancel
9B Generationncentivel
10m Bonus(
Sub-Total® 16.301 18.72R 21.058 23.588
TerminalBenefitsi
1168 LeaveRncashment® 25.00*@ 25.002 25.001 25.001
120 | Staff@velfare®
13 CPSEI 0.117 0.117 0.117 0.117
147 Workman@ompensationB
15( Ex-gratial@
Sub-Total& 25.11@ 25.11R 25.11R 25.11R7
Pension@®aymentfl
16@ Basic®ensionl
17 Dearness@®ensionl
18@ Dearnessi@\llowancel
190 Any other expenseshl
Sub-Total - - - -
208 | Total® 41.408 43.820 46.150 48.698
210 Amount@apitalized - - - -
228 | NetB\mountZ 41.408 43.820 46.150 48.698
238 | Add@  prior@  period@ 0.17C - - -
expensesl
Grand@Total: 41.580 43.820 46.150 48.690
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*MePTCLE inf its? additionall submissions dated® 25.2.15F submitted® beforeld theld
CommissionfthatPdueltolftypolerrorthelleaveencashmentlinfthePemployeesktostisk
.25 crore instead 25 crores. MePTCL has accordingly revised the employees cost in FYE
2014-15Bask16.83rores,F19.03ErANER015-16,FRsER 1.40ErENER0160-17RandERsER 3.94E
crores@ni2017-18.tokindlyEapproveEmployeeostRbfRs. 3.8 2ECr,Rs.16. 15 rEandER
Rs. 48.69 Cr respectively for FY 2015-16, FY 2016-17 and FY 2017-18.1

ThereforelaskperltrevisedistatementtbfEMePTCLEfollowinglthargeskarelbroposedibyl]

them as the Employee’s cost:Rl

SI.B | Particulars@@ FY2014-150( FY2015-160 FY2016-170 FY2017-180
No.[ (Estimated)®@ | (Projected)® | (Projected)@ | (Projected)d
Employees costl | 16.830 19.070 21.4006 23.94p]

Commission Analysis

TheBactualE®ExpenditurefforEmployeesiostAsBhownkas@Rs.12.53@& roresForFirstthinel
months@n@FYR2014-15.However,®heHicenseethas@nentioned@hatfin@helast@juarterl
offthellyearthellcostaremuchihigherfthanitheRexpenseskinkpreviouskyear.EThisk
information® wasl givenl by licenseell on 25.02.2015.21 Thell Commissionl hasl
proportionatelyBrevisedBitBforEfullzZfinancialByearandBitEisBcomingfaroundkRs.16.71E
croreskin?2014-15.EThelestimationskigivenkbythellicenseeliskalsolRs.16.83kcrores.k
Therefore, the Commission is considering Rs.16.83 crores in 2014-15. In the last tariffl
orderthePCommissionfhaskFallowedZthemEtheemployeesticost?ofRs.36.27Rcroresk
whichBincludeskapproximatelyERs.18ktroreskbnZaccount@MeECL.EThiskalsomatchesk
withBtheirfactuals.PAccordingly,RtheBCommissionBisallowingfthellicensee’sPproposal?
for@®mployees@ostEtiRs.16.83&rores to belscalated at®he rate®f5.72%HorFuturel

years.l

The Commission approves employee expenses at Rs. 17.8 Crore, Rs. 18.8 Crore and
Rs. 19.9 Crore for FY 2015-16, FY 2016-17 and FY 2017-18 respectively as projected
by the MePTCL.
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5.8

Repair & Maintenance (R & M) Expenses

Meghalaya,BbeingRlallhilly@terrain,Ridemandsficomparatively@morellinvestmentifore
maintaining the transmission network. Under these circumstances there is a genuinel
needHor@ncurringlBrepairf&Emaintenancefexpensesitotkeeplthelurrenttassetsilinders
satisfactoryR runningl condition.®@ Further@with newll additionk of assets,Bl therel sk
increased@requirementf ofElrepair@and@ maintenancell expense.BlHowever,E duell tol
ongoingl restructuringl activities? and® revenuel deficitl faced® by MeECLE &2 itsk
subsidiaries,MMePTCLEhas notfbeenble®o takeRupR&MBEvorks in@ExtremelyBplanned?
manner.tTherefore, theRR MExpenseForRheXontrol@eriodthas been@rojected byl
consideringBinflationratefofEP%EovertthellastEBEyearst(Novemberf2011FoE0ctoberl
2014).BThelRestimatedEREXEMEExpensesEforEFYER014-15FandRthelfprojectedPREKEME
ExpensesHorEheltontrol@eriodbFYER015-16F0F Y2 017-18reBhown@nEhetablel

below and attached as Format 4.3

Table 5.6: R & M Expenses projected by MePTCL

(Rs. Cr)
S.No.B| Particulars? FY2014-150 FY2015-160] FY2016-170] FY2017-180
(Estimated)® | (Projected)®@ | (Projected)@ | (Projected)d
1@ Plant &Pl 1.801 1.960 2.14R 2.330
Machineryf
20 Buildingf 0.050] 0.050] 0.060] 0.060
30 HydraulicB &R Civil?] - - - -
Works[
47 Line@ Cable® &[ 2.08[ 2.270 2.470 2.700r
Networkf
5@ Vehiclesl 0.04 0.05 0.05 0.060
60 Furniture’sl &pr 0.01R 0.01m 0.01m 0.01m
Fixturesk
7 Officeld 0.020] 0.020] 0.020] 0.020
equipmentsp
8 Operatingl@ 0.01@ 2.720 0.01@ 0.026
Expenseld
ol Total? 4,00 7.076 4,760 5.190
102 | Add/deductBharel] - - - -
ofl otherl (Tol bek
specified)
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S.No.B| Particulars? FY2014-150 FY2015-160 FY2016-170 FY2017-180
(Estimated)? | (Projected)@ | (Projected)@ | (Projected)

118 | Total expensesh 4.00p] 7.071 4.760 5.19m

123 | LessRapitalized - - - -

13@ | Net expensesh 4,00 7.076 4,760 5.190

14B | Add prior period? | - - - -

158 | Repair® &E| 4.008 7.078 4.763 5.198)
Maintenancel?
Expensel

TheBsuddenBincreaseBhownBIinBR&MEexpenselinftheFY2015-16EisRdueltoPadditionall
onelltimelliabilityFlofElextensivellrepairsBlof@TransmissionlinesBwhichBwerellbadly?
damagedBduelitolfloodsEinBGarolHillsRinEFY2014-15.EMePTCLEsubmitsEbeforelithel
Commission to kindly approve R & MExpense offRs. 7.07 Cr, Rs. 4.76 Cr and@Rs. 5.190
Cr respectively for FY 2015-16, FY 2016-17 and FY 2017-18 respectively.Z

Commission Analysis

MePTCLAideRtsAetterfatedFl6.02.2015FubmittedPbeforeheommissionEhatEPRE&E
MExpendituresiRs.1.40&roresAnHirstBhineBnonthsb2014-15RwhichBhallbelmorel
in full financial year. In the last tariff order the Commission has allowed them Rs.3.85[
crores which seems to be reasonable and sufficient for R&M works. The Commissionl
feels®EhatfR&MExpenditure@FhouldibeeasonableRandBufficientforBnaintenancelbfl
network.BInGitsEadditionalfinformationEdated16.02.2015Ehellicenseelhaskinformed®
thatBrepairPandfmaintenancelexpensestforFYER014-15CisFprojectedBonlhigherisidel
becauselofEbneltimeladditionalRiabilityEbfPextensivelrepairoffextensionlineBwvhich
werelbadlyEdamagediEdueltolfloodsEinEGarolHills.EThelestimatedBamountforkthisk
repairfistRs.2.71kcrores.ZHowever,theyPhavelhotlincludedBsuchPexpenseskinkfuturel
years.Bl Underthelicircumstanceslexplainedibythe@MePTCLEtheRladditionalZR&ME!
expenseskbfRs.2.71kkcroreskisFaccepted.BKeepingfthehelallowedPR&MEexpensesEink
2014-15BhndRscalatingitibyb. 72 %EtAvillBbeRs. 4@k rores@n2015-16.BAccordingly,Rhel
CommissionBisZallowingfRs.6.7EcroreskasthefR&MEexpenseskinkthel2015-16.0 For

future years the expenses are escalated by 5.72% on the expenses allowed last year.&
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The Commission approves R&M expenses at Rs. 6.7 Crore, Rs. 4.3 and Rs. 4.6 Crore

for FY 2015-16, FY 2016-17 and FY 2017-18 respectively as projected by MePTCL

Administration and General (A & G) Expenses

ThelAncrease@nEAREGEExpensesBnainly®lepends@iponiheirice@nflation.EAsEhelARRE

GEExpenseliskbeingBprojectedBforthelrontrolfperiodiasFakwhole,BthereforePARRKEGE

expensefor&hefontrolperioddstprojectedibyXonsideringhelaveragelnflationiatel

of®%bverEheRAastBearFerioddNovemberf2011koRDctober2014).BFurther,EtEhel

timeBofEunbundling,EMeECLEandElitsBsubsidiariesti.e.ZMePGCL,EMePTCLEEMePDCLE

havePmutuallyFagreeditolreimburselthelexpenselofZMeECLEINEthelratioFofEcostofl

respectivelrorporations.BTheFapportionmentoffMeECLREEXpenselhastbeenaddedEas

part of A & G expense of MePGCL. MYT & Business Plan Petition for FY 2015-16 to FYE

2017-18 MePTCLE

TheBsummarizedBARRGRexpenselforFYER014-15RandzthelrontrolRperiodiEisEEhownkink

the table below and details from FY 2012-13 onwards are attached as Format-5.2

Table 5.7: A & G Expenses projected by the MePTCL

(Rs. Cr)
Sl. Particulars FY2014-15 FY2015-16 FY2016-17 FY2017-18
No. (Estimated) (Projected) (Projected) (Projected)
18 | Rent,® Rates? &P 0.01F 0.01m 0.010 0.010
Taxesl!
20 Insurancel@ 0.01@ 0.02@ 0.02% 0.027
3@ | Telephone,? 0.05@ 0.05@ 0.050 0.060
Postagel@ &L
Telegramsl@
47 | Consultancy feesl | - - - -
58 | Technical feesh - - - -
6 Otherf 0.00r 0.00r] 0.00m 0.00m
professionall
chargesl
7 Conveyancell  &PR| 1.19F 1.30@ 1.420 1.550
travel expensesl
82 | Electricity® &n - - - -
water chargesl
9r | Othersl 0.060 0.07@ 0.07@ 0.080
102 | Freight - - - -
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Sl. Particulars FY2014-15 FY2015-16 FY2016-17 FY2017-18

No. (Estimated) (Projected) (Projected) (Projected)

113 | Otherl material® 0.02% 0.02@ 0.02@ 0.02@
related expensesl

121 | Total Expensesh 1.34R 1.46R 1.601 1.74R

130 | LessEapitalized - - - -

142 | Net Expenses? 1.34R 1.460 1.600 1.747

15 | Add prior period® | 0.182 0.19m 0.21% 0.23%

16 | Total@ expensesl 1.527 1.660H 1.810 1.970
charged® tok|
revenuel

173 | ApportionmentPbflE 24.48R 25.12p] 27.500 27.190
MeECL expensesl

182 | Total@ expenseslk 26.00R 26.78R 29.31R 29.160
charged? tob|
revenuel?

MePTCL submits before the Hon’ble Commission to kindly approve A & G Expense ofl@
Rs.ER6.78ECr,PRs.BR9.3 1A rPAndERs.FR9.16RCrRrespectivelyFforRFYRR015-16,FFYER016-1 76

and FY 2017-18 respectively including apportionment of MeECL Expense.&

Commission’s analysis

TheRactualBexpensesBonBA&GRIinkR2014-15RFisBshownlFaskRs.1.12FcroresEinfirstEninel
months.Erhelbroportionatelincrease®hallzbelRs. 1.5 roresBnEfullEfinancial@/ear.EThel
Commissionthaskallowed®Rs.2.5BroresBEnE2014-15.BEscalatingfRs.1.5@&roreskbyb.72%k
itAwouldibelRs.1.6roresAn015-16EvhichBEstmatchinglviththeRicensee’sEbroposall
offR015-16.FAccordingly,EtheBCommissionBisallowingfthelfexpenseskastproposedrbyf
the licensee’s proposal of 2014-15 and escalated it @ 5.72% in future years. As far asi
appropriationoftostPofEMeECL,ECommissionkEhasktonsideredithelrecordsFHubmitted?
byEMeECLEdated12.02.2015.EThelRcostEofFholdingEcompanyEwaskdistributedBinEthel
ARRs®DEMePDCL,MMePTCLEANdEMePGCLANRheFA&GRomponenttand@heirBproportion
wasb0%HorBMePDCL,R7%EFor@MePTCLEANdEL 3%EForAViePGCL.AfAveonsiderBMeECLE
inf2014-15RtheltostPbfMePTCLEIncludeRapprox.tRs.20roresBnBA&G.EInEthelpresentl
proposal®@hedicenseefhas@FhowniRs.24.48asEostAMeECLANEA&G.EAccordingly,®Rhel
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5.11

CommissionkhaskallowedERs.ER2.5ktroresPasPA&GRLostEfortheltontrolBperiodiinkthel

same manner.[

The Commission approves A&G expenses at Rs. 22.5 Crores, Rs. 23.90 Crores and

Rs. 25.14 Crores for FY 2015-16, 2016-17 and FY 2017-18 respectively.

Summary of Operation and Maintenance (O & M) Expenses
SummaryEbffO&MPEexpensestapprovedibytthePCommissionEforrontrolZperiodzbfRF YR
2015-16 to FY 2017-18 are furnished in the table below:&

Table 5.8: 0&M expenses approved by the Commission for FY 16 to FY 18

(Rs. Cr)
Sl. Particulars FY 2015-16 FY 2016-17 FY 2017-18
No
17 Employeeosth 17.80 18.8( 19.90
20 R&MExpenses 6.70 4,37 4,67
30 A&G expensesl 22.50 23.90m 25.140
4 Total O&M Expensesl | 47.0R 47.0R 49.64r

Capital Investment Plan

ThelpurposelbfthelCapitalfinvestmentPlan CIP)EMePTCLEhasEbrovidedRalroadmapl
forlanningand@mplementationkbfFproposediapitaldnvestment@uringktheZontroll
periodEofEFYER015-16EolRFYER017-18.EThelCIPRhasktbeenlpreparedikeepingRinkEviewr
various long term needs and areas for capital expenditure as highlighted below:&

e Strengthening of Aging Network@

e Evacuation of Power from upcoming generating stationsf

e Transmission Corridor development for new load centres.

e Increasing Transmission capacity for increased load®

e Increased Quality and Reliability of Power Transmitted?

e Appropriate Loading of Transmission Network®

e Increased Control and Protection for Grid Stability®

e Metering and Loss Assessment

e Loss Reduction®

e Qutage Reductionl
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CIPBpreparedtby@ePTCLAncludes®he@rojects@vhichAvere@inder@mplementationibri
commenced/ExpectedoEommenceXromEFYER012-13koRndBbHirstontrolperiodn
i.e. FY 2017-18. As CIP includes schemes envisaged and to be implemented in future,?
Several assumptionsihave been taken@o project theariouskhttributes such as scopel
of work, funding pattern, funding sources, project cost, commencement/ completionl
datesPandEconstructionEperiodietc.BTheRassumptionsthavelbeenltakenkconsideringf
historical@nputsandEanticipated@rojectlattributes.ETheselattributestareExpected ol
become clearer with preparation of Detailed Project Reports, Approval by concerned@
authority/BfinancialBinstitutionZandBcommencementfofFexecution.ESimilarlyBcertaink
projectattributes@uchBas@EonstructionBperiod,EactualBprojectEost,ompletionates
etc. for ongoing projects are also expected to change in future due to uncontrollablel
externalities.fTherefore@®helprojectPparticularsErefExpected®o@hange@nFutureanda
shalltbeRupdateduring@ubsequentilingstoffBBusinesstPlanipetitionsBandEMid-Termf

Review.B

Tol Financel thell capital® expenditure,? MePTCLE primarily? depends onfl financiall
assistance@®rovidediby@overnment®@VieghalayaBind&overnment@fAndia®hrough
various@BchemesbkhsBvellBhsBexternalEhidedEfundingibylinternational@nstitutions@uchl
as World®Bank. Most@®fheFundingds available/ expected to bevailable to MePTCLE
inEthefformBEbfEGrant.BABsmallZloancomponentliskalsofexpectedolbelbrovidedrbyl
GovernmentRlofeIMeghalaya.EThelldetailsElofEfundingflandBlsourceslarellavailablellask

Investment Plan Format.2

ThelCapitalBExpenditurefromEFY2012-13FtolFY2017-18RisEprovidedaskinvestmentf

Plan Format as per prescribed format of MSERC and summarized in the table below:&
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Table 5.9: Summary of Projects from FY2012-13 to FY2017-18

Schemes Projectl Costl| Fundingl | Patternf (Rs.Cr)E
(Rs. Cr)& Loan Grant® | Equity®

Construction/® Upgradation@ ofZ 1800 18 1620

Transmission lines?

Construction/& Upgradation? ofZ] 105 247 81[

Substationsf

SystemB Protection, ControlR 98R 106 88

system, metering etc.®

Schemel@ funded® by Power? 103F 103m

System Development Fund?

NERFPowerBystem@mprovementl 599¢ 30m 5690

Projectl

Ongoing/@ompleted Schemesh

Construction/B Upgradation? off?] 1620 160 1460R

Transmission lines

Construction/B Upgradation off?] 193F 19m 1740

Substationsl

Systeml Protection, Controllz 8 1R 70

system, metering@@

Total® 14471 1180 671( 658

The details of various schemes are provided in following sections.i

North East Region Power System Improvement Project (NERPSIP)

The Government ofAndia@Gol)fhas formulated a plan@or undertaking investments inZ
TransmissionB&EDistributionBinENorthREastiIRegion (NER)ZtolfacilitateRlincreasedn
availabilityBlofElpower,BlimprovementinfservicelldeliveryRland@reductionfoflsysteme
losses.Presently,BixANERBtatesdAssam,@Banipur,BMizoram,MMeghalaya,f ripuraand?
Nagaland)BaretonnectedioEransmissionBhetworkEatFl 32K VEAndEbelow.Ankbrdertol
reducel thel gapl betweenl thell requirementl andi availability? of thell intra-statel

transmissionEandidistributionEsystem,BitBwasEFfoundEnecessaryRFoRprovidell 32EKVE)/E)
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220KVRtonnectivitytoalIEtheseENERBtatesEForproperoltageBmanagementBandBoss

reduction.?

Implementation of this project will create a reliable State power grid and improve its@
connectivityBtoltheBupcomingloadicentres,ZandithuskextendRthelbenefitsEofEthel
MePTCLEgridEconnectedpowertolallBthefconsumers.BThelprojectfincludestcapitall
investmentsBforEstrengthening/FaugmentationFofEthelintra-stateRtransmissionFanda
distribution network as well as capacity building across selected six North East statesh
ofEAssam,EManipur,BEMizoram,BMeghalaya,BTripuraBandzNagaland.BTheENorthEEast?
Region Power System Improvement Project (NERPSIP) is a comprehensive scheme tol2
belfundedby@WorldEBankBand@Governmentfoflindia.BTheBschemellcomprisesklof

development of Transmission, Sub-Transmission/ Distribution system upto 33 KV.2

WithinEMeghalaya,BthellobjectivellofflschemelliskitolRrevitalizeFthelRlpowerkisectortol
achievelsustainablelldevelopmentinklongRiterm.ETheRINERPSIPRisElexpecteditollbel
undertaken through funding in three tranches. The works covered under Tranche arel@
broadly highlighted in the following table:

Table 5.10: NERPSIP Asset addition

Sl. Work Rating Unit Capacity
No Addition
1@ Substationsl 132/33 KVE MVARZ 300
20 Substations 220/A32 Kv& MVAR 7600
30 Transmission linesk 220 KVEZ CKmBl 2440
40 Transmission linesk 132 KVE CKmEl 1720

TheRladditionBlofEinewlsubstationslandiconstructionflofEinewlinesBisErequiredifor?
relievinghelexistingkbverloadedBinestand@ubstationsktateringfto@hillong,Eareasbf
KhasifHillsE@ind Garo Hills districts. TheEdded capacity is also required for@atering tol2

growing demand throughout the state.l
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UnderZhelRTranchellEfunding,EhelproposediprojectlexpendituresEERs.299RCrore, B
50%fEwhichBEsktolfbelfundedibyPcovernmentlofEindiainBformEbfAGrantfto@MePTCL.E
Balance 50% counterpart funding in form of loan shall be received by Government ofl@
IndiaZfromEWorldZBank.210%EofEthisEWorldZBankEloankishallZbelpassedFonftollthel
Government ofiMeghalaya as Loan which will subsequently be passed on@o MePTCLR
asibtateGovernmentltloan.FRemainingf0%bf2WorldEBankELoanshallPbelpassedrkonk
the@MePTCLEsEGrant@rom@overnmentifAndia.ETherefore,Rotal®5%Funds@EhallEbel!
receivedtbyEMePTCLEAsEGrantEandibalancefb%EasE oanEfromBBtate@sovernment.Erhel
funding pattern for MePTCL is summarised as below:

Table 5.11: NERPSIP funding pattern

Particulars State Government. Loan Gol Grant
Funding (%)& 5% 95%0
Amount (Rs. Crore)& 30m 5690

TheBprojectBapprovalthasibeen@eceivedfromBExpenditureFinance@ommitteedEFC),E
CabinetBCommitteelbnPEconomicBAffairsZ{CCEA).BTranchellZfunding@hallbelutilized™
forlEfirstBphaselbfEtonstructionBwvhichAskexpectedXoltaket8Enonths.onstruction@sk
expected to begin in FY16 and shall be completed by FY19.(

Power System Development Fund (PSDF)
TheBEGovernmentEbffindiakhasFapprovediaschemelforkoperationalisationofePowerl
SystemBEDevelopmentEFundBPSDF)EinByear2014.EPSDFERisPaEfundiEconstitutedundert
CentralR Electricity® Regulatory?® Commission (Powerf Systeml Development Fund)
Regulations, 2014 to be utilized for the following purpose:&

e TransmissionB®ystemsBbfdtrategicBmportancelbasedPbnibperationalffeedbackibyl
Load® DespatchZ Centersfor relieving? congestioniinlinter-Statel transmissionl
systemB(ISTS)BandBintra-StatelfTransmissionEBystems@wvhichRarelincidentaloRthel
ISTS.[

e [nstallationEbfBshuntRtapacitors,Fseriesfttompensatorsfandbtherlreactivelenergyl
generatorsEforBimprovementioltagekprofileBinEtheEcrid @R nstallationFofBpeciall

protection@schemes, pilotBand@demonstrativel projects,k standardi protection
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schemesBlandBforsettingBright@EtheldiscrepanciestidentifiedinEthelRprotectionk
schemes and for setting right the discrepancies identified in thel

e protection audits on regional basis.Z

e RenovationfandZModernizationB(R&M)EofEkransmissionBandBdistributionBsysteme
for relieving congestionf

e AnyRlotherBlscheme/BlprojectRlin@furtherancelloffitheflabovellobjectivesEsuchRask

technical studies and capacity buildingf

Based on decision taken in the in NERPC forum, a third party audit on protection wasl@
carried out in 135 sub-stations and generating stations of NER at 132KV voltage level?
andiabove.BThefteamstomprisingEbfEmembersEromEPGCIL,ENEEPCO,ENHPC,ENERPCE
andENERLDCRwasEformed.EThelbrotectionFauditboffthelfsub-stationsfandkgeneratingf
stations in NER was completed in February 2013. The findings of the audit team werel
discussed@ ink the® Commercial@ Sub-Committeel and? Protection Subf Committeel?
meetingsBMNERPC.Bubsequently,@he@Ministry@®fPower@irected#orpreparation@
thelDetailEProjectPReportbasedBonthefrecommendationskofFthelprotectionFaudit?
teamBforBrectifyingBthelldefects.BThelfsamelwasksenttoRICEARWithEthelrequestifork
fundingBthroughRPSDFRorFEanyRotherBsourcesEwithoutanyfinancialBburdenktolthel

constituents.

InBbrderolfurtherBitstbbjectivestbfthavingfenhanced@rid@tability,BMePTCLEplansEol

carryBoutPRenovationBandRUpgradationBofProtectionB&EontrolEystemEwvithEFFundingl

available through PSDF. For Meghalaya, the protection audit was carried out in 1 No.&

400KVElandE19RINos.A132KVERsubstations/generatingBstations.BTheRscopellof@work?

includes the following:E

e Modification in switching schemel

e ReplacementPbfZexistingPEM/statictrelaystbyPhumericaltrelaysk/EbayProntrolPanda
protectionBunitsBandisubstationFautomationsystemB(SAS)FandBprovidingETimel

Stamping of Events (TSE), Disturbance Recording (DR) & Events Logging (EL).2

510



MePTCL —Tariff Order for Control Period FY 2015-16 to FY 2017-18

e ReplacementlofloldRlobsoletellequipmentsi(CircuitBiBreakers,ESurgellArresters,l
Isolators, Earthing switches, CTs, PTs/CVTs and materials.®

e EstablishmentRloffreliableicommunication@linkZandBEprovidingficarrierBintertrip
facility.@

e Improvement in DC system and providing DG sets.Z

e Improving existing Earthing system.&

e Providing required Fire fighting system.

e Providing modern diagnostic tools.

e Any other improvement required.?

TheR132/33KVEtransmissionBsubstationsEwhichRareRlenvisagedtoRlbeRincluded&fora
renovation andR upgradation arel at® Mawlai,2 NEHU,B NEIGRIHMS,2 Khliehriat,
Lumshnong,AJmiam,Eherrapunjee,Mongstoin,AMawphlang,Mangalbibra,®Rongkhon,
EPIP-I, EPIP-1I and Killing.(

ThelestimatedRostRofforrenovationfFandiupgradationbfheselfl4Fubstationsis@Rs. [
102.5ECroreBwhichBisPexpecteditolbelfmadelavailablelinBformEofl 00%EG rantEf rome
PSDF.ETheEDPREisBlunderpreparationafterfwhichBapprovalfishallEbellsoughtzfrome

National Load Dispatch Centre (NLDC) and Central Electricity Authority (CEA).B

Boundary Metering

ThisBisFalconsolidatedBschemelforreplacementfofEmeterstandmeteringisystemEati
interfacel? ofEl Transmission NetworkR withl Generatingll stationsi and® Distribution
networkFalongBwithEestablishmentlloffakiCentralzZDatalBiCentre.ZMeghalayalireceivesh
powerlfromBlvariousklsourcesisuchaskistatePlownedigeneratingfstations,ElCentrall
GeneratingBStations?(CGS),EBilateralPAgreementsetc.BTheltransmissionZnetworkZofl
MePTCLEsRutilizedEbyRdistributionutilityeMePDCLEENdEOpenkAccessBusersEforbothl
import and export of power. Therefore MePTCL has an interface with various entitiesl

suchBasEstateligenerating@stationsFlof@MePGCL,ECentralETransmissionEUtility,EOpent
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AccessBl Users,B Distribution® utility®@ MEPDCLR andB Extral HighE TensionE consumersk

connected at 132 KV.[2

ThelpowerlflowingBintoRandEbutsidethelBstatelistmeasuredihtivariouskinterfaceskoyl
the ABT meters. These interfaces are also known as boundary as they demarcate thel?
networkEBMePTCL.AnBAdditionRolfthis,EheuantumBbfBpowertflowdnsidetheFtatel
throughthelintraltatellinesfistrecordedkbylenergymetersiinstalledBat@Eariouskgridi
substations, which are not Availability Based Tariff (ABT) compliant. Therefore, therel
isPanurgentneedBtolinstallFPABTEcompliantfimetersFatlallZboundarypointsEatlthel
switching stations and outgoing feeders inside the state for time block measurementf

of power from state owned generation to the Distribution utility.®

ThelmainkbbjectivelbffgridzmeteringfisEmuchmorethanBsimplyZaccountinglforthel
received by a utility from the grid, and far more in an ABT regime. In ABT regime, theld
actualBenergyBinBtimekblockEframelisPmeasuredthroughoutlftheldayFandiEdeviationl
fromBschedulelisEtobelsettledRastpertheEUnscheduledilnterchangel(Ul)Grates,Fask
notifiedBbykthelCentralRElectricityPRegulatory@CommissionBfromEtimeltoltime.EThel
financialZimpacttofthisEdeviationEfromBschedule,BifthotPaccountediproperly,Emight?
resultBintolsignificantfincreaselincostBorfrateRofEinputBenergyespeciallyBwithEthel
adventRlofl DeviationBSettlementeMechanismE (DSM)RunderwhichRthel deviationl
chargesBarelsubstantial.BAToEmanagelficommercialFloperationBoflthelgrid@inFalkicost-

effective@manner,BthereRlisFalneedtoRknowlthelBrealEtimelpowerflowRfrom/EtoR
differentBldistributionfcircles,FlopenklaccessicustomersBandBlother@specialflcategoryl

consumers.k

InRladditionBtollabove,BdeterminationBofElaccurateltransmissionBlossRinkthellstatel!
transmissionBsystemBwhichBliskveryZnecessaryforlossticompensationbyltheFlopenk
accessustomerskas@vellforthefDistributionkutility.2mMoreover,EMePTCLEWIlIbelablel
totakelorrectiveBtepshfthecessaryitobringlowntheRossolthelFacceptableRimit.?
TheBFABTRErid@metering@ystemiheeds@ofbean@ntegratedmetering@ystem,BvherelallE

metersBineedBtoRactllinBEsynchronismitolRdeliverEthelRloverallBintendedBpurpose.BAR
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comprehensive ABT grid metering system (having integrated hardware and software)&

togetherBwithEtheltapabilityEbfEgivingPadequateandBufficientBinformationorload?

management®nEAnterval-wise/daily/weekly/monthlytbasis@sthenceBheededXorthel

on-line@ measurementf and managementf offl anyR deviationsk fromi schedulel (Ul

management)EforEMeECLEasFaRwhole.ETheloveralltscopeltoverstestablishmentfofZak

CentralEDataPCentrel CDC)Etogether@withFoperationsandmaintenancesupportzand?

generating®he@ailyBandBmonthlyEDSMEaccounting@eports.fThelbverallEcopeovers?

establishmentl of@ a2 Centrall Datal Centrel (CDC)E togetherE withE operationsi andX

maintenance support and generating the daily and monthly DSM accounting reports.z

The broad scope of the works as highlighted as below:H

e Establishment of central data centrel

e Installation of ABT complaint meters@

e Installation of Communication mediaZ

e Installation of Terminal equipmentst

WorkBwisel)/RYearBwiselinvestmentBplanBisEfurnishedBinEAnnexurel1.B AbstractFof

capital investment is furnished is Table below?

Table 5.12: Work in Progress

(Rs. Lakhs)

FY2012-13m

FY2013-148

FY2014-150

SNlo Particularsi (ProvisionaR| (Provisional®| (Estimatel :::rzoqii:g ::;(rzoq;ft;; I(E:rZOQ;LZtij
' e 6 d) ) ' ) ' ) '

1 | Openingd 22,466.187 | 11,943.987 | 7,720.728 | 8,247.398 | 13,045.498 | 34,859.497
balancel

20 Add: Newd] 5,170.500 9,590.920 5,674.00@ | 22,432.00@ | 35,157.00@ | 28,791.000(
investments@

3@ Totall 27,636.68( | 21,534.908 | 13,394.72@| 30,679.39@ | 48,202.497 | 63,650.49¢
Less

40 investment 15,692.70@ | 13,814.187 | 5,147.33@ | 17,633.90@ | 13,343.00@ | 4,598.00@
capitalised®
Closing@l

5@ balancel 11,943.98@ | 7,720.72F 8,247.39R | 13,045.49R | 34,859.49R | 59,052.49R
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Commission Analysis

TheEMYTEframework@hallzbelbasedPonthelaggregatelrevenuelrequirementlrelatingf
tohldetailedBbusinesskblanfsubmittedibyRthelapplicantEforthelontrolPperiod.EThel
regulationBrequiresthatfthelexerciselflofZapprovalflofZbusinessiplanforthellentirel
control@eriod shall be based onl@he petitionHilediby licensees three months priorf@of
filingBofElpetition@for@ARREandRtariff.2ThellbusinesskplanfshallZconsistRlofElcapitall
investmentBEplansiforithelbongoingkprojectstandhewlprojectsittokbetakenkupRinEthel
control@®eriod.EThe@ommission@hallEonsiderZindEpproveXheapital@nvestmentdf
itBistechnicallytGandommercially®ound.BForthekbusinessEplan@tisthecessaryolfilel
sale,BdemandB@projections,BlpowerBprocurementiplants,BcapitalZinvestmentlplants,?
theirBfinancingBplants,EfiscalftargetstandRhpprovalEofEthelappropriatefauthoritieskink
accordance with guidelines as may be provided by the Commission. In the absence of2
audited@accounts,detailed? projectsk reports,Zlagreementsfork financial@ tie ups,?
sanctioned® of appropriatel authority,@itllwould? notll bel reasonablel toR approvel
investmentsiforheltontrolperiod.ETherefore,theCommissionthasktonsideredithel
investmentB@planEformatsBubmittedibylthellicenseelalongBviththelAffidavitRridelRitsE
letterkdatedr10.02.2015FandEallowsEthoselprojectstwhichPhavelbeenistartedkupltol
MarchR015.E0nkthelbasiskofhiskinformation@heECommissionthas@Evorkedtoutlthel
opening and&losing@alues of assets including thelassets added during each financial®
year starting@rom@FY 2012-13. However, adjustments after@letailed@crutiny@hall bel
consideredibyEtheEBCommissionBasEandEwhenFauditedirecordsishallEbelfiled.FtRskEtoR
clarifyBlthat@duringfithesellproceedingskithelRlapprovalklofflbusinesslplanficannotllbel
undertakenBwithinBsuchBhortEperiodBandiBwithElimitedBinformationkavailableFolthel
Commission.Brherefore,BLommissionBrequiresithellicensee@MePTCLRolfileRakpetitionk
for approval offbusinessi@blan forlthe financial year FY 2015-16 (review), 2016-17 and?
2017-18kInRaccordancelwithEhelregulationstby?B0.08.2015.EThelvorkingkbfFadditionl

of assets are being given in the table below:Z
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Sl Name of the schemes Year of start Capital Year of
No expenditure completion
(Rs. Cr)

18 | 132BKVElinekNangalbibralz 20072 43.320 FY 2013-14R
to Agial@

2@ | LiloRof132@KVEMawlai- | 20117 4.9403 FY 2011-120)
Nongstoindinel

3@ | Lilo®f00XKV@Palatanakatk 2011R 12.7R FY 2014-150)
Killingf@

47 | Lilo® offl 1328  KVE| 2009R 5@ FY 2013-140)
Nangalbibra atl|
Mendipathar@

58 | 1328 KVE Rongkhonk 20090 16.750) FY 2015-16F
substation@o@mpati

6@ | LiloRloff132RKVEMawlai- | 20108 4.970R FY 2015-16F
Cherral

7@ | LiloR of2l 1320 KVE NEHUE| 2012R 4.34R FY 2014-15(
Khliehriat at Mastem[@

8@ | Lilo@ ofl 1328 KVE 2012R 5.550 FY 2015-160
NEIGHRIMSE  Khliehriatf
line at Nongkrem@

o | 132@KVElinel fromR newk| 2012R 5.20 FY 2015-160
Umtru to EPIPE

100 | 132@KVElinel fromE new 20120 2.460 FY 2015-160
Umtru to old Umtrul@

110 | 132BKVE3ECcircuitflineatz 2010R 21.7408 FY 2014-150
EPIPE & 27

120 | 2nd@ Circuit® of@ 1320 KVE| 2012R 21.190 FY 2014-15(
Agia- Nangalbibrafinesl

130 | Lilo@fZl32KVERongkhon- | 20147 14.390 FY 2016-170(
Ampatiinel

147 | 400 KVKillingBubstation | 20110 100.98 FY 2012-13@

15[ | 220 KVACTEt Agiall 2011R 11.43@ FY 2013-14p)

16@ | 1328 KV@ transformer 20110 14.048 FY 2015-160
AmpatiBubstationl

1701 | 132@ KVR transformer at? 20103 9.560 FY 2014-150)
Mendipatherf

183 | 1320 KVE transformerf at 2009 22.170 FY 2014-150
Mawstem@

193 | 13208 KVE transformerf atZ 20120 24.310 FY 2015-160[

Nongkrem(
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| Name of the schemes Year of start Capital Year of
No expenditure completion
(Rs. Cr)

20@ | 132R@ KVR transformer atk| 20120 18.91R FY 2016-170
Praharinagarl@

217 | Augumentationf off| 20108 4.690 FY 2015-16F
Rongkhon substationf

22R | Installation@f DASE 20108 3.950 FY 2014-15F

23[R | Replacementl of@ metersk| 2013 3.660 FY 2014-15[
at NEHUR

Gross Fixed Assets

MePTCLEhasFfurnishedBthelbpeningkbalancelbfiGFARASEONEL.4.2013RatERs.63.3 7 r.

and worked out closing GFA considering year wise actual capitalization from FY 2012-

13 to FY 2017-18 as detailed in Table below.Z

Table 5.13: Gross Fixed Asset Details

(Rs. Cr)

Particulars® | FY2012-13@ | FY2013-14R | FY2014-15@ | FY2015-16[1| FY2016-170| FY2017-18

(Provisional)? (Provisional)® (Estimated)? (Projected)z| (Projected)z (Projected)dl
Openingfl 63.370 222.477 361.051 412.52p 588.860 722.2907
GFAR
Additionsf 159.10m 138.580 51.471 176.340 133.43R 45.980
duringl thef]
yearf
Retirementsl] - - - - - -
duringl thef]
yearl
Closing GFAR| 222.47R 361.051 412.520 588.86 722.29R 768.271

MePTCLEhasErequesteditheECommissiontolkindlyPapprovelftheEGFARBsEEubmittedBink

the table above.

Commission analysis
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AsBldiscussedi above,B thel assets werell examined? andB thosel assetsE which® arel
commissioned@by@March2015kbeingklconsideredifortlapprovinglithefldepreciationf
chargesBforEthelicontrolFperiodBsubjectBtomodificationBonEsubmissionFofEaudited?

records. The details are given below in the Table:

Table 5.14 MePTCL — GFA Considered

(Rs. Cr)
FYE2012- | FYE2013- | FYE 2014- | FYR 2015- | FYR016- | FYR 2017-

ltems 13@ 141 150 160 171 181
Opening@GFAR 63.370 164.278 | 224.028 323.33m@ 401.3@ | 434.68
AdditionBduringthel]
yearld 100.9 59.750 99.318 77.970 333 -
Retirement® duringf
the yearQ@ om om oel orl om om
Closing GFAR 164.278 | 224.02@ | 323.33@ 401.38 434.68 | 434.68

On examination of the records the Commission has allowed increase in assets

values for the purpose of calculating depreciation which are given above.

Depreciation for the Control Period

TheEMePTCLEhasFfurnished@thefDepreciationPcomputediasipertRegulationtB3Ebfthel
MYTERegulations,2014.ATheRdepreciationRisBprojectedbasedRonitheRestimatedd
completionPbfEongoingandRlpcomingBprojectsluringheltontrolBperiodihstietailed?
inkthelftablestbelowllETheftomputationkofEdepreciationBisBshownlinkthelftablekbelowd

and attached as Format-6.
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Table 5.15: Value of Assets and Depreciation- FY2012-13

(Rs. Cr)
SLE| Name®fR| Value®ffAssetsttd | Additionsd | WithdrawnBl Value®f? Rate (.). Depreciation
Nof thel theleginning ofd | during®hell| during®hell | Assets@thel Depreilatl charges for®
Assetll the yearld yearl yearl close@®f yearf (2/?) the yearl?
10 20 30 471 5@ 60l 70 80
10 Land@ 1.270 0.03E - 1.30@ 0.00% -
20 Buildings?| 6.18F 0.060 - 6.240 3.34%0 0.206
3@ | Hydrauli®
cvorks® | i i i >-28% i
4@ | Other
Civila 0.460 5.14 - 5.60E 3.34%0 0.34%
worksl
58 | Plant? &I
Machinel| 11.330@ 52.13 - 63.460 5.81%0 3.30m
ryc
= t':slse& 43.660 101.56 - 145.228 5.28%F | 10.74E
7@ | Vehicles®@ | 0.03 - - 0.03% 9.50% -
82 Zm't“r 0.187 0.16 - 0.340 6.33%2 | 0.028
9@ | Officel
equipmell| 0.26F 0.02 - 0.28( 6.33%0 0.02%
ntel
108 | ITE
Equipmel
nt@
Totall 63.370 159.10@ - 222.470 14.620
Value offAssetsEnd Depreciation- FY2013-14R
1R Land@ 1.30@ 0.327 - 1.620 0.00% -
20 BuildingsB| 6.24% 2.680 - 8.920 3.34%0 0.2908
3@ | Hydrauli®
c@vorks® | i i i >-28% i
4@ | Other
Civil& 5.60 - - 5.600 3.34%0 0.196
worksl
5B | Plant?@ &I
Machinell| 63.460 72.07 - 135.530@ 5.81%f0I 6.920
ryc
= E:t?li& 145.226 63.45 - 208.670 5.28%E 10.592
7@ | Vehicles® | 0.03 - - 0.03@ 9.50% -
82 Zm't“r 0.342 0.04 - 0.382 6.33%8 | 0.028
9@ | Officel
equipmell| 0.28( 0.02 - 0.30m 6.33%0 0.02%
nt@
108 | ITE
Equipmel
nt@
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SLE| Name®fR| Value®ffAssetsttE | Additions? | Withdrawnf Value®fH D:s::cci)i DepreciationB
Nof thel theleginning ofd | during@hell| during®hell | Assets@tEhel ond charges forl@
Assethl the year® yearl yearl close®f yearl (%)2 the year
1R 20 3@ 47 5@ 60 70 80
Total® 222.470R 138.580 - 361.05[ 18.03@
Value of AssetsBand@epreciation- FY2014-15R
1@ Land® 1.620 3.90m - 5.52F 0.00% -
20 BuildingsP| 8.92R 2.330 - 11.250 3.34%0 0.30@
3@ | Hydrauli®
cAvorksE | i ) ) >-28% )
48 | Other:
Civila 5.600 7.83 - 13.43 3.34%0 0.296
works[
58 | Plant?® &p
Machinel| 135.53@ 18.84 - 154.370 5.81%0 7.570
ry@l
= (L:':slz& 208.678 14.94 - 223.618 5.28%F | 10.27E
78 | Vehicles® | 0.03 - - 0.03m 9.50%¢0I 0.008
82 Zm't”r 0.38 - - 0.382 633%8 | 0.028
9@ | Officel
equipmel| 0.30 - - 0.30m 6.33%0 0.02¢
nt@
10@ | IT®
Equipmel| - 3.64 - 3.6403 15.00%0 0.250@
nt@
Total® 361.05( 51.470 - 412.520 18.720
Value of AssetsBand@epreciation- FY2015-160
10 Land® 5.520 14.440 - 19.960 0.00% -
20 Buildings®| 11.25@ 8.24F - 19.490 3.34%f0I 0.460
3@ | Hydrauli®
c@vorks® | i i i >-28% )
4@ | Otherl
Civila 13.430 26.82 - 40.250 3.34%0 0.81%
works[?
5 | Plant® &p
MachinelZl| 154.37@ 57.71 - 212.070 5.81%0 9.570
ryl
= EI:;SE& 223.61E 67.72 - 291.33E 5.28%8 | 12.24E
70 | Vehicles®@ | 0.03 - - 0.03m 9.50%¢0! 0.00
82 Zm't”r 0.38 - - 0.380 6.33%2 | 0.028
9@ | Officel
equipmef| 0.30 - - 0.30% 6.33%0 0.020
nt@
100 | IT®
Equipmell| 3.640 1.41 - 5.05E 15.00%0 0.59¢
nt@
Total® 412.52p1 176.340 - 588.86L! 23.700m
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SLE| Name®fR| Value®ffAssetsttE | Additions? | Withdrawnf Value®fH D:s::cci)i DepreciationB
Nof thel theleginning ofd | during@hell| during®hell | Assets@tEhel ond charges forl@
Assethl the year® yearl yearl close®f yearl (%)2 the year
1R 20 3@ 47 5@ 60 70 80
Value of AssetsBand@epreciation- FY2016-170R
18 | Land@ 19.960 3.280) - 23.230 0.00% -
20 Buildings®| 19.490 1.890 - 21.380 3.34%0 0.61%
3@ | Hydrauli@
cAvorksB | i ) ) >-28% )
4@ | Other
Civila 40.250 15.57 - 55.82p1 3.34%0 1.440
works[
5 | Plant@ &0
Machinel| 212.070 56.25 - 268.320 5.81%0 12.550
ryel
= (L:':slz& 291.33F 34.85 - 326.187 5.28%C 14.670
7@ | Vehicles® | 0.03 - - 0.03@ 9.50%0 0.00@
82 Zm't”r 0.38 - - 0.382 6.33%3 | 0.028
9 | Officel
equipmel| 0.30 - - 0.30m 6.33%01 0.02%
nt@
10@ | IT®
Equipmel| 5.05( 21.60 - 26.650 15.00%F 2.14R
ntel
Total® 588.860 133.430 - 722.290 31.460R
Value of AssetsBand@epreciation- FY2017-180
10 Land® 23.23 - - 23.230 0.00% -
20 Buildings®| 21.38 - - 21.380 3.34%0 0.64%
3@ | Hydrauli®
c@vorks® | i ) ) >-28% )
4@ | Otherl
Civila 55.820 3.60 - 59.420 3.34%0 1.73@
worksl
5 | Plant® &p
MachinelZl| 268.32( 32.40 - 300.72m 5.81%0 14.860
ry
= E:;Se& 326.18 - - 326.182 5.28%F | 15502
78 | Vehicles®@ | 0.03 - - 0.03 9.50%¢0! 0.008
82 Zm't“r 0.38 - - 0.382 6.33%0 0.02
9@ | Officel
equipmel| 0.30 - - 0.302 6.33%0 0.020
ntel
100 | ITR
Equipmell| 26.650 9.98 - 36.630 15.00%E 4270
ntl@
Total® 722.290 45,9801 - 768.270 37.050E
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The abstract of depreciation is furnished in table below:&

Table 5.16: Depreciation projected by MePTCL

(Rs. Cr)
SI.No.B| Particulars? FY2014-15@ | FY2015-16R | FY2016-170 | FY2017-18(
(Estimated)®@ | (Projected)® | (Projected)® | (Projected)?
17 Land - - - -
20 Buildingsl 0.30m 0.460R 0.61R 0.640
3@ Hydraulic works | - - - -
VilE] Other Civil works[| 0.292 0.81m 1.440 1.730
5@ Plant® &p 7.571 9.57@ 12.550 14.860
Machineryf
60 Lines & Cables | 10.270 12.24R 14.670 15.500
70 VehiclesBl 0.00m 0.00m 0.00m 0.00m
8l Furniturel 0.028 0.02 0.02 0.020
or) Officel 0.02m 0.02m 0.02m 0.02m
equipment
100 ITEquipments? | 0.25E 0.590m 2.14m 4.270
110 Totall 18.720) 23.700 31.460R 37.050

MePTCLEequestedthe@BommissionBtolkindlyZapprovelDepreciationkofZRs.ER3.70RCr, Bl

Rs.231.46ECrand?Rs.237.058 CriAfor@ FYR2015-16,EFYE2016-17EandRFYR2017- 18E

respectively.

Commission analysis

AsPperlregulationEB3RbfEMYTETariffEregulationsPR014E theFopeninglassetstvaluelask

recordedBlinEthelRlbalancelisheetflastperthelitransferfischemelinotificationBshallEbel

deemedPtolhavelbeenkapproved,ZsubjecttoRsuchPmodificationsfasEimaykbelfound?

necessaryfiponBauditfEhelaccounts,AfBuch@alance@heetAsthotBudited@®onsumerf

contribution®fEapitalBubsidyErant®tcBhalltbeFExcludedFromEhelassetalueiora

the purpose of Depreciation[

“Depreciation shall be calculated annually as per straight line method of the rates

specified in CERC (Terms and Conditions of Tariff) Regulations 2009 as may be

enumerated from time to time.
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Provided that land is not depreciable asset and its cost shall be excluded from the
capital cost while computing historical cost of the asset.
Depreciation shall be chargeable from the 1° year of operation. In case of operation

of the asset for part of the year, depreciation shall be charged on prorate basis”

WhileBsolRltheRldepreciationBcalculatedibyRIMePTCLEInEthellabovelitablesisEinotRink
accordanceBwithEthelhbovelregulations.k Depreciationlrateofl?b.81%IsBadoptedEForh
plantzandEmachinery,BbutaskperBCERCEegulationsthelratels?h.28%. B AssetsEreated
outPfEonsumerontributionBand@rantsitctarethoteductedEFromEhelassetaluel
while calculating depreciation, nor furnished the value of grants. So the depreciation
isPcalculatedPonFaveragelassetlvaluelatPantaveragelratefoffdepreciationof?b.13%.E
WhileconsideringftheltapitaltinvestmentlinkthelbusinessEplanhePCommissionkhask
consideredBonlyBithosellprojectsiwhichEhaveRalreadyRstartedBuplitoRlitheldatellof
finalization@BfhisRariffEbrderGandihllowed@epreciationEnlyBafter@ommissioningkbfl
such projects@n@helear 2015-1622016-17BandR017-18. In®helabsenceBf@ompletel
informationBaboutZhelinvestmentiplansithe@Commissionthasktonsiderediftheabovel
approach.BHowever,ZlCommission@ directsB thell licenseel tol getB the@ approvalk of
investmentB@forfthatlinvestmentBwhichisEtoRbelistartedink2015-16FandRonwards.B
MePTCLEshallBsubmitBseparatelpetitionforfinvestmentfapprovalsZalonglkwiththeirl
DPRs, approval® of appropriatel authority,? financing,@ etc by? 30.08.2015.2 Thel
Commission@shallZtakealfinalviewkinBtheEmatterfofEinvestmentlidecisionsZinkthel
controlBperiod®hereafterfandihllowEheFBamelatitheltimelbffapprovingttariffForEF YR
2016-17. The details of depreciation as allowed are given in the table below:[

Table 5.17: Depreciation approved by the Commissioner for FY 16 to FY 18

(Rs. Cr)
Items FY 2015-16 FY 2016-17 FY 2017-18

OpeningfGFAR 323.33@ 401.30 434.60
Addition@luring®he yearf 77.970 33.3@ om

Retirement during the@ear

Closing@GFAR 401.3m 434.60 434.601

Average GFAR 362.3150@ 417.95R 434.60
Depreciation @5.13%0 18.590 21.44R 22.290
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5.16

The Commission approves depreciation at Rs. 18.59 crore, Rs. 21.44 crore and Rs.

22.29 Crore for FY 2015-16, FY 2016-17 and FY 2017-18 respectively.

Interest on Capital Loan

AsBperRegulationB 2B ltheEMYTERegulations,F2014,AnterestEandifinanceXhargesibnz

loan capital shall be computed on the outstanding loans, duly taking into account thel@

scheduleFofRloanfrepayment,BtermsandfconditionstofEloanFagreements,ZbondEorf

debenture and thefending rate specified therein.@t is submitted that the Interest onl

Loan for the control period has been computed by considering Interest obligation forl@

existingoanskasBvellRasEforuturelprojectsBvithEa@oanEomponent.F earviseRloansk

availed, repayment and interest t hereon as furnished by MePTCL is furnished below.

Table 5.18 Details of Loans for the Year FY2012-13

(Rs. in Lakhs)

S.Nobl

Particularsi

Openinghl
balancel

Ratel offf
Interesthl

Additionf
duringl
theearl

Repaymentll
duringl thel
yearl

Closing@
balancel

Amountl off
interest@paidi

20

30

4pr

50

60

70

80l

PFCE

Total®@

AddE Statel]
Govt. Loan@

1,083.138

7.84%0

494.21R

99.54

1,477.811

100.433

Add@ Centrall
Govt. Loan@

373.8901

8.65%

373.891

32.34R

Totalq13314)

1,457.028

8.03%0

494210

99.54(

1,851.708

132.770)

Lessl
capitalisationl

NetAnterestl

Addr priort
period

9

Totald@nterestd

108

Financel@
chargesl

110

Total® Interestll
and®

financel@
charges

Detail

sif Loans for theXear Fy201

3-140

1R

PFCE

20

Total®
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S.No@l

Particularsi

Openingp
balancel

Ratel offf
Interestll

Addition@
during@
the®earl

Repaymentll
duringl thef
yearf

Closingl
balancel

Amount off2
interest@aid?

1R

20

30

47

50

60

70

8r

30

Addm Statel]
Govt. Loan[

1,477.81R

9.04%0

846.51

2,324.320

171.83H

4R

AddR CentralZ
Govt. Loan@

373.89E

8.82%

373.890

32.990

50

Totalf13E-14)8

1,851.700

9.00%0

846.51

2,698.210

204.820

60

Lessh
capitalisationf

70

NetAnterestl

8e

Addz priork
period

9

Totald@nterestd

10w

Financel
charges@

11F

Total® Interestll
and@

financel
chargesl

Detail

sif Loans for the®ear FY 2014-150

PFCR

Totall

Addm Statel?|
Govt. Loan[

2,324.320

9.31%0

766.08

3,090.401

252.050

AddR Central?
Govt. Loan[

373.8901

8.82%

373.890¢

32.99¢

Totalf13@-14)@

2,698.21p

9.25%0

766.08

3,464.290

285.047)

Lesshl
capitalisationf

Netlnterestl

Addp! priort
period?

TotalAnterestX

Financeld
chargesl?

Total® Interestl]
andr

financel@
chargesl?

Detail

sif Loans for the®ear FY201

5-160

1R

PFCR

1,500.000

12.50%

1,500.00R

187.501

20

Total®

30

Addm Statel?|

Govt. Loan[

3,090.400)

9.31%0

2,856.15

5,946.551

420.670)
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S.No@l

Particularsi

Openingp
balancel

Ratel offf
Interestll

Addition@
during@
the®earl

Repaymentll
duringl thef
yearf

Closingl
balancel

Amount off2
interest@aid?

1R

20

30

47

50

60

70

8r

4pr

AddR Central?
Govt. Loan@

373.89E

8.82%

373.890

32.990

Totalf13E-14)8

4,964.290

10.03%0

2,856.15

7,820.441

641.160

Lesshl
capitalisationl

NetAnterestl

Addz priort
period

9l

Totald@nterestd

10w

Financel
chargesl

11F

Total® Interestll
and@

financel@
chargesl

Detail

sif Loans for the®ear FY 2016-170

1R

PFCE

1,500.008

12.50%0]

0B

0

1,500.00R

187.500

pll

Total®

3

AddE Statel]
Govt. Loan@

5,946.550

9.31%0

1334.3(

0@

7,280.850

615.740

4R

Add@ Centrall|
Govt. Loan@

373.8901

8.82%0

o

0B

373.89¢1

32.990

Totald133-14)

7,820.440)

8.38%0

1,334.30

7,654.740

648.730

Lessh
capitalisationl

NetAnterestl

Addz priort
period

o

Totald@nterestd

108

Financel
chargesB

1108

Total® Interestl]
and®
financeld

chargesl
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Details of Loans for the Year FY 2017-18G

- Repaym@l Amount@
. Openingll| Rate@®fR Add|jc|on Snz Closing off@
SI.No Particulars@@ duringl . .
balancel | Interestf thelear during® | balancel@ | interestl
theearl paid?
1 20 3@ 41 5@ 61 7R 8r
1 PFCHE 1,500.00@ | 0.125@ | O o 1,500.00@ | 187.50%
20 Total
3R AddE StateR Govt.F] 7,280.85R | 9.31%E | 459.8F 0Bl 7,740.650 | 699.250
Loank
40 AddR Central® Govt.F| 373.898 | 8.82% | O or 373.89@ | 32.99m
Loanf
5a Total@13314) 9154.74R | 9.78%@ | 459.80@ | 150.00@ | 9464.54F | 910.370
6l Less capitalisation
70 Netlnterest?
8al Add prioriperiod?
9l Totaldnterest
108 Finance@harges?
11m Total® Interest? andp]
financelxhargesl?

TheBsummarizedBstatementfbfZinterestBandEfinancelchargestforkrontrolZperiodEarel

shown in Table below:[

Table 5.19: Computation of Interest on Loan

(Rs. Cr)
Particularsi FY 2014-15@ | FY 2015-160 | FY 2016-17G | FY 2017-18(
Opening@Balancel 26.980 34.64% 63.20R 76.550
Addition@uring theXearl 7.660 28.560 13.340 4.60R
Repayment duringi®he year - - - 1.500
Closing@Balancel 34.64%) 63.200 76.550 79.650
Average InterestRatel 9.25%0 13.11%0) 11.97%0 11.66%0
Interest@Payablel 2.850 6.41R 8.360 9.10@
Add: Financehargel - - - -
Interestfl  and®  Financel?] 2.85( 6.410 8.360 9.10p
Chargesh

MultiBYearETariff@Regulations,@2014Ralsollprovidelfor@INormativellLoanEonklcapitall

projectsBfundedi@withBlequity@componentlgreaterthan30%EofEcapitalEicost.BThel

relevant provision is highlighted below:&
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“27. Debt-Equity Ratio
(27.1) For a project declared under commercial operation on or after 1.4.2015, if theR
equity actually deployed is more than 30% of the capital cost, equity in excess of 30%0

shall be treated as normative loan; ....."H

TheNormative@oanAsEomputedzasilosing@BalanceEquity@essEquityonsidered?
forBRoEForiveryear.BBasedniEabovelprovisions,heNormativel.oanBandAnterestl
are computed as below:R

Table 5.20: Interest on Normative Loan

(Rs. Cr)
Particularsf FY 2014-15( | FY 2015-16[ | FY 2016-17( | FY 2017-18(
Normativedoanl 48.950 142.400 222.460 250.05(
Rate offinterestl 9.25% 13.11%0 11.97%0 11.66%0
Interestll onkl Normativel? 4.53F] 18.660 26.620 29.150
Loan
Total@nterestX 7.380 25.071 34.980 38.250

Theltotal@nteresttn@ oanapitalkasBvellzas@Anterestf®bnENormativelLoansEsEivenAnk
table belowf

Table 5.21: Total Interest on Loan Capital and Normative Loans

Rs. Cr
Particulars@ FY 2015-16F | FY 2016-17R | FY 20{7—18)
Interest@®n Loans@nd Financefhargesk | 6.41F 8.360 9.100
Interest@®n Normative Loanl 25.072 34.98( 38.250
TotalAnterestnd Finance Chargesl 31.490 43.350 47.350

MePTCLBubmitstbeforeheCommission@okindlyEapproveRs.B1.49r,Rs.#3.35EC
and®Rs.B47.35rRasAnterestEandEFinanceChargesForFFYRR015-16,FFYRR016-17BAndEF YR
2017-18 respectively.B
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Commission analysis
AsBperthelschemelwiselinvestmentVsEfundingBfurnishedividePAnnexurelR,2Statel

GovernmentBoansioRaRuneloffRs.2V0.46ECroreFandEPFcloankbfERs.FL5.00 rorelarel

proposed during the period FY 2012-13 to FY 2017-18 as detailed below:&

Table 5.22: Investment and Funding

(Rs. Cr)
Year State PFC Loan Grant Total
Government
Loan

2012-130 0.370 3.290 3.660
2013-140 3.33@ 29.970] 33.3@
2014-150 53.84 150 783.94[ 852.780
2015-160 7.10 166.380 173.48p]
2016-170 3.5 31.50 350
2017-180 2.320 20.88p] 23.20
Totall@ 70.460 150 1035.960 1121.420

AserifiedEFromheltetailsP?bfoansEurnishedkastabovelthefoansiavailedRarethotfEnk
conformity with the@lata@urnished. Especially the PFCAoan offRs. 15 Croreroposed?
duringBFYRR2014-15FisPhotPronsiderediinBcomputationEoffinterest.BThisEheedskEtolbel
reconciled.BIThe@MePTCLEhasthotBroposed@epaymentBfAdoans.2iMePTCLANGtsEeplyl
datedBR5.02.2015BkubmittedithatinterestonkloankprojectedzbyPMePTCLEIsEonEthel
basisFloffundingfpatterniastlestimatedlandBthelloantolbelldrawnkfromBdifferentl
financial@institutionsBand@hereforeftheyfhavelklaimedtbonZhefloansEwhichRareonlyl)
projected andhotBactuals. As per theltegulations the interest ondoan@Ehouldinlybel
allowed@®nEheutstandingBimounts.EThe@ommissionGhas@onsidered@epayment
loansEtolfthelextentPofdepreciationkallowedFandREhelinterestfhastPbeen@vorkedRbutl
accordingly.BHowever, MePTCLAsHreeRoFilehe@etitionForElaiming@helnterestnfl
loanBactuallyFavailedinEheltontrolBperiod.BTheEommission@hallEonsiderheFamel

at the time of next filing or truing up.&

The Commission approves Rs.6.16, Rs.8.09, Rs.8.80 Crore for the control period FY

2015-16, 2016-17 and 2017-18 respectively.
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5.17

Interest on Working Capital
As@erRegulation®4.3qi)BfAheBMYTRegulations,2014,&2he@EomponentsBfAvorkingt
capital will be:
“34.2 Transmission Business
(i)EThelTransmissionELicenseelshallPbelallowedEinterestBonkthelestimatedilevelFofE
working capital for the financial year, computed as follows:2
e Operation and maintenance expenses for one month; plusf
e Maintenance spares at one (1) per cent of the historical cost escalated atZ
e 6% from the date of commercial operation; plus?
e ReceivablesBequivalentftoRtwol(2)EmonthEofEtransmissionEchargescalculatedEon
target availability level;&
Interest@halltbelallowedEatEFate@EqualRo®heFBtateBankEAdvance®RateSBAR)EsEDNE
1stBApriltbffthelfinancial@yeartinBwhichEthelPetitionBisEiled.”BThe@PWorking@Capitalkisk
calculated as shown in the table below:#

Table 5.23: Working Capital Computation Projected by MePTCL

(Rs. Cr)
SL.E Particulars? FYZ2014-15F FYR015-166 FYR016-17F FYR017-18F(
No.B
17 Onel@nonth O &MExpensel 5.97R 6.470 6.690 6.920
20 Maintenance®pare Budgetl 3.970 4,750 6.910 8.740
3n Twolnonths@Receivables? 23.79¢a 30.54R 35.280 37.750
4n TOTALR 33.73@ 41.76R 48.870 53.410

The Interest on Working Capital is computed as shown in the table below:&

Table 5.24: Interest on Working Capital projected by MePTCL

RateR(SBAR)EAsEONE
1.4.140

(Rs. Cr)
SLB | Particulars@ FYR014-150 FYR015-16F | FYR016-170 FY2017-18F
No.Bl
10 Working Capital? 33.73( 41.760 48.870 53.410
(Rs.r)&
20 Bank@ Advancel?| 14.75%0 14.75%0 14.75%0 14.75%F

30

Interest onf]
Workingl Capitalf]

(Rs.r)&

4.970

6.160

7.21R

7.880
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5.18

SBIFAdvancelBankPRatel(SBIFPLR)haskhotlbeenkrevisedEinceNov'El 3.EEBAREratelbf

Nov' 13 has been considered here.Z

MePTCL requested the Commission®o kindlyEapprove®Rs. 6.16 Cr, Rs. 7.21 Cr and Rs.[
7.88 Cr respectively for FY 2015-16, FY 2016-17 and FY 2017-18.1

Commission analysis
The interest on working capital is worked out based on approved costs as detailed inZ

Table below:&

Table 5.25: Interest on Working Capital approved by the Commission for Control

period FY 2015-16 to FY 2017-18

SLE | Particulars@ FY 2015-16R | FY 2016-170 | FY 2017-18

Nofl

12 | O&M costs for one month@ 3.91R 3.910 4.170

20 Maintaining®@ spareshl atll 1% onk| 4.12[ 5.47¢7 6.180R
openingfGFAR

3@ | Receivables (2) months 13.630 14.640 15.150R

4@ | Total Working Capital® 21.660R 24.020 25.50[

5@ | Rate@®f Interest®@el 14.750) 14.750 14.750)

68 | Interest on@Vorking Capital® 3.200 3.540 3.760

The Commission approves interest on working capital Rs. 3.20 Crore, Rs. 3.54 Crore
and Rs. 3.76 Crore for control period of FY 2015-16, FY 2016-17 and FY 2017-18

Respectively.

Computation of Return on Equity
Thelrelevant@regulationsEfordeterminationfofZdebt-equityFratioZareextractedforl
reference as below:[

“27 Debt-Equity Ratio

For a project declared under commercial operation on or after 1.4.2015, if the equity
actually deployed is more than 30% of the capital cost, equity in excess of 30% shall

be treated as normative loan;
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Provided that where equity actually deployed is less than 30% of the capital cost, the
actual equity shall be considered for determination of tariff.

Provided further that equity invested in foreign currency shall be designated in Indian
rupees on the date of each investment.

Provided any grant obtained for execution of the project shall not be considered as a
part of capital structure for the purpose of debt-equity ratio.

Explanation:- The premium, if any, raised by the generating company or the
transmission licensee or the distribution licensee, as the case may be, while issuing
share capital and investment of internal resources created out of its free reserve, for
the funding of the project, shall be reckoned as paid up capital for the purpose of
computing return on equity, provided such premium amount and internal resources
are actually utilized for meeting the capital expenditure.

In case of the generating station and the transmission system declared under
commercial operation prior to 1.4.2015, debt-equity ratio allowed by the Commission
for determination of tariff for the period ending 31.3.2015 shall be considered.

Any expenditure incurred or projected to be incurred on or after 1.4.2015 as may be
admitted by the Commission as additional capital expenditure for determination of
tariff, and renovation and modernization expenditure for life extension shall be

serviced in the manner specified in this regulations.”

The Regulation 31 of the MYT Regulations, 2014, provides for computation of Returnf
on Equity. The extract is reproduced below:R

“31 Return on Equity

Return on equity shall be computed on the equity base determined in accordance
with regulation 27 and shall not exceed 14%.

Provided that in case of generation & transmission projects commissioned after
notification of these regulations, an additional return of 0.5 % shall be allowed if such
projects are completed within the time line as specified in CERC Tariff Regulations.
Provided that in case of generation & transmission projects commissioned after the

notification of these regulations an additional return of 1.5 % shall be allowed if such
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projects are completed within the original sanctioned project cost without any time
and cost overrun whatsoever.

Provided that equity invested in a foreign currency may be allowed a return up to the
prescribed limit in the same currency and the payment on this account shall be made
in Indian Rupees based on the exchange rate prevailing on the due date of billing.

The premium received while issuing share capital shall be treated as a part of equity
provided the same is utilized for meeting capital expenditure.

Internal resources created out of free reserves and utilized for meeting capital

expenditure shall also be treated as a part of equity.”

For computation of RoE till 1°* April, 2015, the Meghalaya State Electricity Regulatory®
CommissionB(TermsEandEConditionsEfordeterminationofETariff)2Regulations,Z2011R
(hereinafterreferrediastTarifftRegulations,F2011)Fhavetbeenkfollowed.EThelrelevanth
provision of Tariff Regulations, 2011 is reproduced below:[

“72. Debt-Equity Ratio

For the purpose of determination of tariff, debt-equity ratio in the case of existing,
ongoing as well as new projects commencing after the date of notification of these
requlations shall be 70:30. Where equity employed is more than 30%, of the capital
cost the amount of equity for the purpose of tariff shall be limited to 30% and the
balance shall be treated as loan. Where actual equity employed is less than 30%, of
the capital cost the actual equity employed shall be considered. Provided that the
Commission may, in appropriate case, consider equity higher than 30% for the
purpose of determination of tariff, where the transmission licensee is able to
establish to the satisfaction of the Commission that deployment of equity more than
30% is in the interest of general public

“74. Return on Equity

Return on equity shall be computed on the equity base determined in accordance

with Regulation 32, at a fixed rate of 14 percent, per annum.......
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The equity amount appearing in the Balance Sheet as per Transfer

scheme

notification will be considered for the purpose of considering the return for the first

year of operation.

BasedonEthelPabovelubmissionfthelReturnkonREquityZtomputationisBshownBEinkthel

table below:&

Table 5.26: Return on Equity Computation Projected by MePTCL

(Rs. Cr)
Particulars@| FYE 2012-13k| FYR 2013-14k FYERRO14-156 FYE 2015- | FYR 2016- | FY® 2017-
(Provisional)® (Provisional)B| (Estimated)E 16C 171 18

(Projected)? (Projected)B| (Projected)
Openingll | 211.743 300.660 348.090 365.440 511.790 631.880
Balancel
Additions | 88.92F 47.430R 17.350 146.350 120.09¢] 41.380
Duringthel
year@
Closingf 300.66[ 348.090 365.440 511.79@ 631.880 673.210
EquityR
EquityBl 259.470 301.050 316.490 369.390 409.420 423.210
consideredp]
of RoER
RoER 14%0 14%0 14%0 14%0 14%0 14%0
RoER 36.330 42.150] 44,310 51.71F] 57.320 59.250

MePTCLBubmitstbefore®hefHon’bleECommissioniokindlyhpprovelRoEBDRs.51.71
Cr,BRs.2l 57.32 Cr&[ERs.259.25 CriforRFYRE2015-16,RFYR2016-17EandRFYE2017-18C

respectively.?

Commission analysis
As per the Meghalaya Power Sector reforms transfer scheme 2010 notified on 31-03-

2010 function wise opening equity as on 01-04-2008 is as detailed in table below:&
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Table 5.27: Function wise opening equity

(Rs Cr)
SI. NoB Functionf Amount@
1R Generationl 248.400
20 Transmissionl 68.610
3R Distributionf 135.48(
VilE]| Holdingfompany® 510.760
5@ Total Equity® 963.250

TheBGovernmentRof@MeghalayalinRitsElatestRnotificationZdated? 16-09-2013= hask
modifiedR thel transferl valuell ofll assetsl and® liabilities? andR furnished? revised?
consolidatedBequity@amount®ofRs.2767.55ECrorelreplacingfithelearlierfideclared?

transfer value as on 01-04-2008.2

SubsequentlyFauditedannualfaccountstforEFYER010-11FandER011-12EbfEthelholdingf
companyarelfurnishedBwhereinirevisedfconsolidatedfequityPamountofZRs.ZD03.530
andR1008.28CrorelrespectivelyRarelfurnishedzpendingfallotmentEofFZshares.kl Inkthel
absencelofllsegregationFoflamountBamongithelfnewlyEformediBcompaniesBandBthel
statement of accounts, the Commission is unable to consider the licensee’s proposal.&
Accordingly,Bas®lone@nBreviousearheommissionAsEonsidering@ameleturn@®n
equity as allowed last year subject to correction at the@®ime offaudit@®f accounts and?

in accordance with the Commission’s Regulation.?

The Commission approves return on equity at Rs. 9.43 Crore, Rs. 9.43 Crore and Rs.
9.43 Crore for control period of FY 2015-16, FY 2016-17 and FY 2017-18 respectively

subject to corrections as per regulations and audited accounts.
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5.19

Other Income
ThelRegulationPb5rbfftheEMYTERegulations,F2014,Bbrovideskthelrostttomponentskofl

MePTCL. The relevant regulation is reproduced below for ready reference:

“65 Components of tariff......
The Annual Transmission Charge of the Transmission Licensee shall be determined

after deducting the following components from the Annual Expenditure as

determined above:

a. Income from surcharge and additional surcharge for Open Access Consumers if
any

b. Transmission/wheeling charges recovered from Open Access Consumers, if any

c. Authorised portion of Income/ Revenue from other business engaged in by the

Licensee for optimum utilization of assets, if any.”

TheBsummaryEofEOtherEincomelisEmentionediinETablelR6Ebelow.EThelfdetailZbfRAnyE
OtherAncomefsEnclosed@nEFormatfl0.2Hon bleEommissionAskrequesteditoapprovel
Rs. 6.24 Cr as other Income for FY 2015-16 to FY 2017-18.1

Table 5.28: Other Income Summary Projected by MePTCL

(Rs Cr)
Particularsf FY2014-150( FY2015-160[1 | FY2016-170 FY2017-180]
(Estimated)® | (Projected)i| (Projected)a (Projected)
ChargeskRecoverablel 6.220 6.220 6.220 6.220
from@A Consumerf
Any@ther Incomel 0.01@ 0.01@ 0.01@ 0.01@
Total Otherincomel | 6.240 6.240 6.240 6.240

MePTCL requested@heommission®olkindly approvefDtherAncome®fiRs. 6.24r forl

each year of control period.&

Commission analysis

The Commission after checking the records of FY 2014-15 approves income from OA
consumers at 5.23 crores and .01 crores from other sources. Accordingly the
Commission approves other expenses at Rs. 5.24 Crore per annum for the control

period of FY 2015-16, FY 2016-17 and FY 2017-18 as projected by MePTCL.
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5.20

Annual License Fee
AsBlperIRegulationf65.3(g)RlofEitheIMYTEIRegulations, 2014 theRIAnnualiiLicenselfeel
payable@y®helfTransmissionAicensee@sta@partbfEhelAnnual@Expenditureff@MePTCL.R
InRlaccordancellwithBIRegulationBI5RlandBSchedulell 1RloffiIMeghalayalStatellElectricity?
Regulatory®CommissionB FeesBandXharges)fRegulations,F2009,EMePTCLZheedsktolpayl
Rs. 0.03 Crore asBAnnualLicenselFeelforfleachiFinancial@Year.ZTherefore@Hon’blel
CommissionBmayikindlyRallowERs. 0.03 Crore tokbelpassedhroughlaskparttoffannuall
expenditure of MePTCL.E

Commission analysis
The Commission approves annual license fee of Rs. 0.03 Crore per annum for

Control Period of FY 2015-16 to FY 2017-18

SLDC Charges

AsBperaskRegulationl1,23(3)E,23(6)BofEMSERCE(LevyFandBCollectionBofEStateflLoadR
DespatchiCentrelFeesfandzCharges)ERegulations,Z2009,2MePTCLRwillEheedRtolbearl
50%®DfheEAnnualRevenueRequirement@BLDC.EAsBperfinformationieceiveddromp
SLDC,theltotalZARREOEELD CforZthelFYER015-16,FFYER016-17RandEFYERO17-18RiskRsS.F
2.62 Cr, Rs. 3.32 Cr and Rs. 3.73 Cr. Therefore it is submitted that the Rs. 1.31 Cr, Rs.&2
1.66BCrZandERs.2L.86ECr2(50%EofFtheltotalZELDCEPARR)EMaykkindlyEbelallowedolbel

passed through as SLDC charges as a part of Transmission ARR.&

Commission analysis
TheBCommissionkhasZeparatelyfdeterminedthePARREDB LD CEForEFYRRO15-16RANdENE]

the control period in the following manner:&

2015-160 2016-170 2017-18p
2.100 2.001 2.301

OutBbfEtheBabovePARREhelrostEbfESLDCRsEistributedb 0% ortMePTCLERSEperithel

proposal of the licensee.l
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As per the approved ARR of SLDC for control period 50% of the SLDC ARR allocated

to Transmission license is as detailed below.

Table 5.29 Allocation of expenses Transmission

SI. Nol@ | Particulars 2015-16R 2016-17R 2017-18R
1E Net ARR of SLDCH® 2.10R 2.001 2.30[
20 50%@&llocated to Transmission® | 1.05E 1.00F 1.15(

5.21

Aggregate Revenue Requirement

BasedFonBthelldetailedBcomputationZofZARREcomponents,BthellabstractFofZARREiSE

shownBInEheRabletbelowFandBattachedFasEFormatED7.EMePTCLEBubmitsEbeforeREhel

Hon’blePCommissiontolkindlyEapproveNetPARREDfRs.FL83.23RCr,FRs.F2 11.69 rFand[

Rs.2226.50RCrAforEB FYR2015-16,2 FYE2016-17RandR FYE 2017-18R respectively.B Thel

component-wise summary of ARR is given in table below:Z

Table 5.30: Annual Transmission Charges Projected by MePTCL

(Rs. Cr)
SI.No.B| Particulars FY2014-15E FY2015-16L FY2016-170 FY2017-18(
(Estimated)® | (Projected)@ | (Projected)@ | (Projected)
1R Returni onkl Equity?] 44.310E 51.71@ 57.320 59.250
(RoE)®
20 Interestll onkl Loank 10.23[ 31.490m 43.350 47.350
capitall
3@ Operationf andB?] 71.580 77.680 80.22¢ 83.04%
Maintenanceld
expensesl
47 InterestBonEWorkingll 4.970 6.160 7.210 7.880
Capital®
5@ DepreciationRastmay] 18.720 23.700 31.460 37.050
bellowed?
60l TaxesEn Income - - - -
70 Annual Licenselfeel | 0.03E 0.03( 0.03@ 0.03@
8@ SLDC Charges@l 0.860 1.31m 1.66( 1.860R
9 TotalR Annuall 150.70R 192.09R 221.240R) 236.460
Expenditurel
10m Less: SLDC ARRE 1.720 2.620 3.320 3.73m
110R Less: Other Incomeld | 6.240 6.240 6.24F] 6.240
12m NetPAnnualfRevenuel] 142.750 183.230 211.690 226.501
Requirementl
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Commission analysis

BasedPbnRtheECommission’sPanalysis,FthePAggregatePRevenuelfRequirement?ARR)E/E

Annual fixed charges as approved by the Commission are given in the Table below:E

Table 5.31: Aggregate Revenue Requirement approved by the Commission for FY

16 to FY 18
(Rs. Cr)
SI. No@ | Particulars 2015-16( 2016-170 2017-183
17 O&MEExpensesh
all Employee@osth 17.80 18.80 19.90
b R&M expensesk 6.70 4.3 4.60
c A&G Expenses *A 22.50 23.97 25.14p
20 Depreciationl 18.59¢] 21.447 22.290
30 Interest@®n Capital Loank | 6.16( 8.09 8.800
4p Interestl onBl Working@ 3.200 3.54pR 3.760R
Capital®
5@ Return onEquityR 9.43R 9.43R 9.43R
62 Charges of 3LDCE 1.050 1.0@ 1.150
7R Annualdicenseeees 0.03@ 0.03( 0.03(
Total®@ 85.460 90.53@ 95.108
8 Less: Otherfincomefd 5.24R 5.24R 5.24R
o Less: SLDCEARRE 2.10 2.00m 2.30H
Net ARRE 78.120 83.298 87.560

* including the charges of MeECL the holding company.&

Sharing of Transmission Charges when more than one beneficiary in the

Transmission system

MePTCL submits that based on the Annual Fixed Cost approved by Commission it will&

calculate the Transmission Charges based on following provisions:Z

“72 Sharing of Transmission Charges
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In case of more than one beneficiaries of the transmission system, the monthly
transmission charges leviable on each beneficiary shall be computed as per the

Following formula:

Transmission charges for transmission system payable for a month by the beneficiary
CcL

of that transmission system ==[E — TRSC ] X
12 SCL

Where

TC= Annual Transmission charges computed in accordance with Regulation 65.
CL=Allotted transmission capacity of the beneficiary

SCL=Sum of allotted transmission capacities of all the beneficiaries of the state
transmission system

TRSC=Total recovery of transmission charges for the month from short term

transmission consumers.”

Computation and payment of transmission charge for Intra-State Transmission
system.

The fixed cost of the transmission system shall be computed on annual basis, in
accordance with norms contained in these regulations, aggregated as appropriate,
and recovered on monthly basis as transmission charge from the users, who shall

share these charges in the manner specified.

The transmission charge (inclusive of incentive) payable for a calendar month for a

transmission system or part thereof shall be

= AFC x ( NDM / NDY) x ( TAFM / NATAF )

Where,

AFC = Annual fixed cost specified for the year, in Rupees.

NATAF= Normative annual transmission availability factor in percent
NDM = Number of days in the month

NDY = Number of days in the year

TAFM = Transmission availability factor achieved during the month, in %
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The transmission licensee shall raise the bill for the transmission charge
(Inclusive of incentive) for a month based on its estimate of TAFM. As per the
Annexure-lll of MYT Procedure for Calculation of Transmission System Availability

Factor for a Month as per latest CERC Regulations

The TAFM shall be computed in accordance with the following formula:

TAFM-= (100-100 x NAFM) where

NAFM = [Y[ ,(OH, X Cktkm; x NSC;) + X[ 4(OH, x MVA, x 2.5)
+Y71(OH_ X MVAR, x 4)] + THM [ +
(MVA,x2.5) MVAR . % 4)

+ |

Where,

| identifies transmission line circuit

t identifies transformer circuit

r identifies bus reactor, switchable line reactor and SVCs.

T= total no. of transformers and ICTs.

L= total no. of line circuits

R=total no. of bus reactors, switchable line reactor and SVCs.

Ckt km= length of a transmission line circuit in km

NSC= no. of sub conductors per phase

MVA= MVA rating of transformer/ ICTs

MVAR=MVAR rating of bus reactor, switchable line reactor and SVCs.
THM= Total hours in a month

OH= Outage hours or hours of non-availability in a month, excluding the duration of
outages not attributable to transmission licensee

NAFM for each HVDC system shall be calculated separately, as follows :
NAFM = [ X (TCR x hours) ] + [ THM x RC ]

Where

TCR = Transmission capability reduction of the system in MW
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RC = Rated capacity of the system in MW.
For the above purpose, the HVDC terminals and directly associated EHV / HVDC lines

of an HVDC system shall be taken as one integrated system.

It is approved that MePTCL, the transmission licensee in the State will be entitled to recoverf
Annual Transmission Charges of Rs. 78.12 crores in the year 2015-16 from its beneficiaries inl
accordanceBwithEthellprovisionsklofEithelRegulations.BHowever,2IMePDCLEbeingRtheEmaink
beneficiarytatBresentihis,FamountZhalltbelpaidtbyEMePDCLEoRMePTCLANRWelveBmonthly?
installmentsbfRs.6.51ktroreskperZmonthEFubjectolfavailabilityPofEtransmissionPhetworkBink

accordance with the Regulations as may be certified by SLDC.

820



MePTCL —Tariff Order for Control Period FY 2015-16 to FY 2017-18

Open Access Charges

6.1

6.2

Computed the Open Access Charges
MePTCLEhasBcomputedithelopenaccesstchargestforEFYER015-16Bonkthelprojectedr
energy of 1481.42 MU to be handled by MePTCL during FY 2015-16.

The average load projected to be served?

(ALST) = 1481.42X1000X24X3650
=169.11 MW.B

Commission Analysis
AsPperPenergybalancelapprovedzbythefCommissionBinEthelorderandRthelpresent
loadFofthelState,FthePCommissionEapproveskil70.40eMWEasEthePAveragelLoadEforl
2015-16.2

Open access charges/Transmission charges for FY 2015-16
The open access charges projected by MePTCL based on projected ARR and?

approved by the Commission based on approved ARR are furnished in table below.:

Table 6.1 Open Access charges approved by the Commission for FY 2015-16

. Projected?  byR| Approved? byl thel
SI. No.® | Particulars MePTCLE Commissiont
1@ MePTCL ARR (Rs. Cr)& 183.230 78.120
20 Average LoaddMW)a 169.111 170.400]
30 Openl@ Access chargesl Rs.[
MW/per daydRs) 29684.250 125600

TheRommissionEapprovedi®bpenkaccessithargesbfRs.FL2560perBMWEperiayForF YR
2015-15keffectivelfromPD1.04.2015.EThiskrate@hallzbeRapplicablelforkallZbopenkaccess
consumers.B

InBrder to meet theequirement ofthe@egulations,®@he transmission@harges#or all?
consumersAncluding@®penBaccessonsumersEhalltbe@Rs.@D.73@erfunit. Howeverthel
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recovery of charges from the open access consumers shall be done strictly as per thel@
regulation2 1PbfEMSERCE(TermskandEConditionsEofPOpenAccess)PRegulationsER0120
anddts amendments. All otherltharges@hallbelhs per@egulationsEEAtsEamendmentsh

and Commission’s orders issued from time to time.
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6. Directives

7.1

Compliance of Directives of MSERC vide Transmission Tariff Order dated

10.04.2014 for 2014-15

The provisions of the State Grid Code with regard to interface meters, monitoringf
offldrawal,BrecordikeepingfandRoperationfarelbeinglfollowedrby@MePTCL.EThel
StatellLoadBIDespatchCentreliskicloselyBimonitoring@thellsystemBEoperationand@
ensures that the transfer of energy is according to CERC’s guidelines.
TheBBtatementsbfPAccountsEForfFY2011-12FhavelbeenauditedandiEhelaccounts?
forZFY2012-13Rarekbeinglturrentlyfaudited.EThelpreparationkofAssetlRegisterkisk
planned®olbelundertakenkafterfthelfsegregationEbfCaccountsEforEMeECLEANdEtsE
subsidiaries.
MePTCLEhasFsubmittedthefSeniorkElectricalflnspectoriertificatesEbfftompleted?
projects? to?l MSERCE videl letter® No.? MePTCL/ACE/T&T/T-102/2013-14/80¢
DistributionBTransformer20.01.2014.EThelertificatesEofEbtherfprojectsEshallEbel
submitted to MSERC on completion and when received from the Senior Electrical@
Inspector.l

Functionall independencel o SLDCE hasl beenl notified? videl Government of2
Meghalaya,? Power Department@ notification no.Z Power-79/2009/4450 dated®
18.06.2013EvhereinBitAvasEmandatedithati)EtheFLDCEhallAvorkRZaskaStrategicl
BusinessEUNitR(SBU)BunderBthelStatelTransmissionEUtilityE(STU),EMePTCL.EThel
SLDCEishallBremainBunderfladministrativellcontrolZof@MePTCL.EARseparatebank?
accountfforBLDCthaskbeenipenediv.e.f27.08.201 3 orBLDC.BLDCAsEbperating
theBankBaccountBforfrollectionEbffApplicationfee,FUIcharges,FReactivelEnergyl
chargesitc.fTheompleteingffencing@siExpectedtafterhetotal@®egregationtb R
MePTCL becomes effective.?

Thel? statusl offl metering® and? mechanisme for2l recordingl and@ collection of

informationBrequiredortalculationkof@/oltagelvisellossestatransmissionkleveld
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and@nitiating®heExercise@®fEnergyfaudit@n@heransmissionZector@vasFentiol
MSERC vide. MePTCL/ACE/T&T/T-102(Pt-1)/2014-15/38 dt. 07.10.2014.1

e PreparationBofZtheENormsiEforEiOperationBandEZMaintenancelrequirealprimary
inputBwhichBisBsegregatedirostEofEhetwork-wiselassets.EHowever,Eurrentlythel
accountsBEofftompanieskarelbeing®begregatedtforithelyearFY2013-14BrhichBwil IZ
provide a base for accounting of MePTCL revenue and expenditure.fAlso, MePTCLE
is a newly incorporated entity which is in second year of its segregated operationl
andRlisklyetRltolistreamlinellitsklprocesseskitolarrivefatlisuchBlexpenditurelldetails?
required for finalization of O&M norms.Xeeping in view the genuine constraints,?
it is submitted that MePTCL will be in a position to submit the O&M norms during@
filing of Mid-Term Review petition.B

e MePTCLAsEomplyingBvith®RheRirectivesd@ssuediby@ispatch@enters/Eappropriatel
authoritiesBinBorderBtoPmaintainBgrid@discipline.ETherelwaskEnolmajorincident?

during 2014-15.

New Directives

1.8 AsBdiscussedBinhefbrder,EMePTCLEhallBubmit@tsBinvestmenttblankproposeditol
belinEtheltontrolperiodtothePCommissionEforkitsapprovalfbyB0.08.2015.EThel
plan@should@ beRaccompaniedB withBlagreement off financing,Rapproval@from?
appropriate authority and details of the project with cost benefit analysis, etc.B

2.2 WhileRallowingBpenkaccess,BheBTUBhall@Ensure@hat®helavailabilityRapacity@bl
theBlineRBonBEvhichFopenkaccessBhallttakelplacelsEufficient.BnEholtaselitBhouldE
hinder the power flow to the distribution licensee. It is further directed that STU,
whileBcomputingfthelsparelcapacityFinEthelftransmissionlines,ZshallRincludelthel
evacuationBlof@lpowerfromBinewlcentralfigeneratingstationsthatlarelbeingf
allocatedioPMeghalaya@nitheltontrolkperiod.BAnyEfailurelofhelgridEnkEaccount?
offbvertutilizationEPbfthelpresentrapacitybylopenkaccessiEhalltbelinvestigated.?
STUBshallBsubmitthellatest@positionofinterstatellineskicapacityBandBspinning®
reservelnBaccordancevith@egulationsEandBanctionENOCHorEpenaccess.AVhilel

working@®ut®heapacity®@helifferentdines MePTCLBhallBaccountForZhebhewl
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capacityFadditionBbytheltentralPgeneratingfstationsolthelbtatelinEthelfrontrol
period. This report should be submitted by 30.08.2015.3

3.3 STU shall also ensure the compliance of provision of grid code, MSERC regulationf
whileFallowingflopenklaccessFandBshallBrecoverfthellchargeskastallowedEbykithel
Commission and its regulations.

4.7 While allowing ARR, the capital investment plans considered for depreciation and?
loanB repaymentsi arellindicativel figuresk andi shall? bell approved? onlyE after
submission of business plan by the licensee latest by 30.08.2015.1

5.2 The Commission is concerned about the incompleteness of accounts for FY 2012-
13E&R2013-14 . RtRisEthereforelfldecidedBthatEtheECommissionBishallFlacceptthel

investment plans if submitted with the audited results by 30.08.2015.7
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ANNEXURE - 1
RECORD NOTE OF THE PUBLIC HEARING HELD ON 09.03.2015 IN THE MSERC CONFERENCE

HALL ON THE PETITION FILED BY MEPTCL FOR APPROVING THE MYT ARR FOR FY 2015-16

AND CONTROL PERIOD AND CHARGES OF OPEN ACCESS IN TRANSMISSION FOR FY 2015-

16.

Record Note of Public Hearing

1) ChairmanEVISERCEvelcomedithefparticipants@vholfhadomeokattendithethearing.fThel
ChairmanBexplained@thelsalient@featuresRofEitheEMYTEandErelatedRissuesktoRlit.BAThel
Chairmanbhas@hownbhis@oncerned®hat®hehudited@ecordstare@equired@otbeiledForl
validationsiBbfthefrevenuelfandExpenditurestBbfMYTRperiod. AtBvasBubmittedibyEMeECLE
thatBtheFaccountsiforFYPR012-13FarefcompletedBandBthelStatellGovernmentBiskinEthel
processBlofElpublishing@litsBtransfer@schemesifor@segregatedilentitiesBverytisoon.BThel
Commission required MeECLRo submit the@tatus offfaccounts andfits audit@ncluding®hel

Government Notification in this regard within a week’s time.&

2)@ ByrnihatBndustriesEAssociation,Zepresentediby@s.B.Bahoo,Fexpresseditoncernkbfthel
industries. On the ARR of transmission BIA objected to non filing of truing up petition forfa
theBperiodBuplto2013-14.ETheyRexpressedkthatEwithoutBtruingluplofEpreviouskyearkit?
would not be reasonable to decide the ARR of MYT as per Commission’s regulations. BIAR
objected and required the@letails of projections of additional capital expenditures in thel
controlRperiodBand@HoughtBustificationEforZadding@reryfhighPamountkoftapitalZassetstni
theBcontrolBperiod,BtheyBrequiredithelcosttbenefitPanalysistofFadditionalZassetsktokbel

added in the transmission system.?

3)2 BIA objected to allow the depreciation on the assets which are not completed so far but?
arelprojectediinBthePARR.ETheyhlsofdemandedhatPassetskereatedEwithBgrantskorzthel
portion@fEassetsEreatedutBf@rant@houldBhottbeonsidered forfany@xpendituredikel
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depreciation,BinterestBandBequity.ETheythadlgivenkdecisionsEofBAPTELRInEtheEmatterEof
Power Grid that depreciation should not be allowed on assets created by grants.?

4) BlARraisedEanBbjection@n@helnterestpartf@heFARREANdBought@letailsbf@epaymentr
schedule®bn@heRoans@akenolfar.@ Similarly,RheythaveltaisedzEni@bjectionBoranPDRRE
MxostBprojected@nEheBARR.ETheyBoughtBankExplanationForkanBincreaselbBaboutBnorel
thanB twol timesR inR thel employeesl cost.zl MeECLE explained thatl by mistake and@
typographical®rroriZhisBvasfone.tTheyfhavelgiveniXlarificationEotheommissionithat
theBPemployeesostRisthowreducedignificantly.BimilarlyEBIARrequiredEMeECLEoRmeet?
thelfficientBhormirelated@with@®Employeesthumber.BRegardingREREMEEXpenditures,BIAR
requiredEMeECLEoRgivelitsPexplanationEForincreaselbfCaboutftwolimeskinEthelpresent?

expenditures.?

5)2 MePTCLExplained®o®hefommission®hat®heythaveRgiventpointBviselXepliesEoheBIAR
objectionsEandiledAvithEtheCommission.BMePTCLExplaineditheirFositionBEwvithBregard?

to audit of accounts, expenditures and capital expenditures.?

6)2 BlARraisedRobjectionEwithBregardBtolicrossisubsidyBsurchargestandBlitsBicomputationfisk
required@tollbelldonellasklperfNational@Tariff@PolicyBformula.ZMePTCLErequestedithel
CommissionBtoBmaintainBthelrossEubsidyFaskpberthelactualrossEubsidylbetweenithel

subsidising and subsidised consumers.[

7)& BlABopposedEthellevelFlofEtransmissionlossesklprojectedBlinktheRIARRE@EfRS.5%Elandr
requestedithe@EommissionhatBitBhouldEbelbasedibnactualdossesBintheltransmissionk
network.EMePTCLEexplainedBthathellosseskarefbasedbnthelenergyaccountingftakenk
from the difference of input energy and output energy from the transmission substationf

to distribution system.

8) BIABuggestedithathere@FhouldibeltransmissionkthargesktolbelthargedonZhelbasisofl
actual@transaction@andinotBonklthellbasisBofficapacity.ZTheRlIChairmanlexplainedithel
provisionEoflregulationskthatEchargeskofflopenkaccessEshouldibelrecoveredasktperthel

regulationsRlonBcapacity,BschedulingflorfactualRtransactionBwhicheverllis@higher.BThel
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CommissionBrequiredthellicenseel toRrecoverllithel duesklasi perthell Commission’sk
regulationsGand®harges as may beixed#From@ime@o@ime.BMePTCLAequired&imeip@ok
16" March, 2015 to give its reply on the objection filed by BIA on open access. A copy ofl@

objections was handed over to MePTCL during the hearing.&

9)@ TheEChairmankexplainedhatBvithRtoday’sthearingfthelproceedingsBwvithFEhelPmatterkof

ARR of transmission and open access charges are completed.l

10) The hearing ended with a vote of thanks from the Chairman, MSERC.

(J.B. Poon)&
Secretary, MSERCE
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LIST OF PARTICIPANTS IN THE PUBLIC HEARING ON 09.03.2015

MePTCL/MeECL

1. E.W Nongrum, Chief Engineer (T), MeECLE
2.0 L.M.F. Sohtun, Add. Chief Engineer (T)&
3. A. Kharpan, Add. Chief Engineer (Com).&
4.1 M. S. Rawat, Chief Accounts Officer, MeECLZ
5.0 M. Marbaniang, SE (T & T)&

6.0 F.E. Kharshiing SE, SLDCE

78  P.Sahkhar, SE (RA&FD)E

88  R.Syiem, SE (T&T)E

9.0 J. Hynniewta, SE (Elect-11)2

10.B  A. Shabong, Account Officerf

11.8 L. Kharpran, Section officerf

12.B B. Wankhar, MOR

13.@ P. Mehta, Consultant, Feedback®

14.@ S. Bhavsar, Consultant, Feedback®

15.8 K.Swer, Consultant, Feedback®

16.@ Nand Kishore, Consultant, PFCCLE

17.8 R.Jyrwa, Section Officer

18.@ K.A. Sohtun, Section Officer?

BIAR

1.0 Ms. S. Sahoo, Advocate.&

2.0 Shri Anand Shankar Roy@
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